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I this book You are orn to lecaver that endowment is 
aN inseparable to excellence. That what was discovered by 
ry ancient’ Muslims therefore there endowments on educa- 

\ \ tion was, E great reason for the nation’s renaissance 

\ Westemers had emulated this thought and made systems 

‘for endowment which protect it and make it independent 

In this book also, You will find that the most distinctive 

un Wersities has’ its own endowment which invest it and 

# expend from it. Universities no longer a burden on coun- 
» tries but it’ became independent with its endowment bud- 

gets and its\endowment investment’s returns which most 
of its expenses if not all of it is on the same university 
x _whetheg on researches, researchers, lecturers, equipment, 

\ ‘activities) champions, Curriculums and other university's 

\benefits ) 

IA this book we decided to define endowment in western 
nN andl it? Ss types , then we talked about statistics for endow- 
nent Universities. And also you will find top ten universi- 

/nties which is excellent with its endowments. They are as 
: following 
bs Harvard University 

a University 
University of Texas 
Stanford University 


: \Branson university, AY AWN) 
N (‘Massachusetts Institute of Technology (MIT 
. \ Metchegenuniversity 
\ \Columbia University / 
\Texas\ university, / P|) 
North western university 
Ther é\ is, no stronger evidence to endowment on educa- 
tion ‘success which i is represented in Harvard universt- 
A ty that eight of America’ Ss presidents are from its oradu- 
~ From’ ‘those’ who win Nobel 717 ates, and more than 
\ prize were: from its graduates and its stuff 
\ This book open a Way to research and investigation 
\ about, these matters so | invite those who are going to 
\reg ister in, Master's and doctorate to register a study 
dodut these universities from the endowment side, and 
aX _ studies about educational endowment and it’s rela- 
ah tion with excellence 
Nin’ ‘our ‘islamic world , We are deeply in need to recover 
endowment as a leader to the nation’s renaissance 
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iY graduate, and pro sional students, endowed chalrs and fac- 

\ ule, research ig academic centers, student formation programs, 

\\ and) library ac quisitions. craigsa funds are critical to the 

\tong te success of the academic, research, and student for- 
ation initiatives of the t Jniversity 

The Tor\10 ) Endowrnents in US 1 USA are as follow 


Institution (millions) 
= - Haward University 30.435. 
2 Yale University 19.345 
3 The University of Texas System 18,623 
4 Stanford Universty 17 036 
5 Princeton University 16,954 
Massachusetts Institute of Technology 10,150 
Unwersity of Michigan 7,691 
Columba Unversity 7,654 
The Texas A&M University System 7,639 


Nothwestem Unversity 7,119 


‘ / lacchis s section you will find a small summary about each uni- 
a , Each chapter will contain a description about the uni- 
ersity and its history then a list of all the departments in it 
1d finally the endowment in each one 
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\ CHAPTER CONTEN v4 
A About the\university 
\, \Acade mic Depa rtments | 
\ University Endowments: } AF, 
ABOUT T THE “UNIVERSITY I | 
Ha rvard ui versity is an American private Ivy League research university located in 
Cambri je) Massachusetts. It was established in 1636 by the Massachusetts legis- 
lato being, the old estinstitution of higher learningand the first corporation (offi- 
cially 1 The President and Fellows Dj Harvard College) chartered in the country. Its 
een quality of education, academic influence, and wealth has made it one of 
he most prestigigls universities in the world 
Harvard was named, after i its First benefactor, John Harvard. Although never formal- 
ly affiliated with a church, “the college primarily trained Congregation a list and 
, Unitarian dléray)\ Harvard" 5 ‘curriculum and students became secular throughout 
| », the 18th century and bythe sth century had emerged as the central cultural estab- 
\lishment ; among Boston elites 
Following the’ American, Civil War, President Charles W. Eliot's forty-year tenure 
(1869 7809) tra hsformed the college and affiliated professional schools into a cen- 
alized research\university, and Harvard became a founding member of the Associ- 
ation ‘oF American Universities in 1900. James Bryant Conant led the university 
a, thfough, the Great Depression and World War Il and began to reform the curriculum 
sy \gnd Lib Neale admissions after the war 
s / “eee evar college became coeducational after its 1977 merger with Rad- 
Li 


coll ege. Drew Gilpin Faust was elected the 28th president in 2007 and is the 
First oman to lead the university. Harvard has the largestfinancial endowment of 
any‘ecademtc institution in the world, standing at $30.4 billion as of September 
2012 

he OnhertBy comprises eleven separate academic units ten faculties and the Rad- 


~\ _ Cliffe, Institute for Advanced Study with campuses throughout the Boston metro- 
“politan area. Harvard's 209-acre (85 ha) main campus is centered on Harvard Yard 
in Cambridge, approximately 3.4 miles (5.5 km) northwest of downtown Boston. 
The business school and athletics facilities, including Harvard Stadium, are locat- 
ed 


‘across the Chorles River in the Allston neighborhood of Boston and the 
medical) dental, and public health schools are located in the Longwood 
Medical Area * A 
1 \ Eight, U.S. \presidents have Best graduates, and 141 Nobel Laureates have 
\ \peen Student, Faculty, or staff affiliates. Harvard is also the alma mater of 
\ YS two livi billionaires, the nost i in the country. The Harvard Universi- 
Library ist he largest: academic library i in the United States, and one of 
rt largest i in\the world! A | 
The H rvard Crimson. competes hn 42 intercollegiate sports in the NCAA Di- 
visi e l Ivy League. Harvard has an intense athletic rivalry with Yale Univer- 
sit culminating in The Game, although the Harvard-Yale Regatta predates 
fs football game. This rivalry, though, is put aside every two years when 
the Hakvard ‘and Yale Track and Field teams come together to compete 
against a com! jined © Oxford University and Cambridge University team, a 
competition; that is the oldest continuous international amateur competi- 
X tion in the)World | 
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Schools a 
chogl oF Engineering and Applied Sciences 
Unde oraduate (A. 6., 4.6. /5.M., 5.B 
Applied Mathematics (including secondary field 
, Bioengineering 
i‘, /Computer Science (including secondary Field 
Jrendineeting Sciences (5 tracks, including ABET-accredited $.B 
Graduate | (S.M., M.E., and Ph.O 
Applied, Mathematics 
\ Applied Physics 
. Computer Sclence 
‘Engineering Sciences, Bioengineering 
Ehgineering sciences, Electrical Engineering 
Engineering Sciences, Environmental Science and Engineering 
Engineering Sciences, Materials Science and Mechanical Engineering 


- 


ga Technology 
\ Departmen ES) Vi) 


Anthropol yl ' 
Astronomy VAN) | 
Celtic Vanguages ade Literatures 
Chey nistry and Chemical Biology 
Tk ie) Classics) | 
Comparative Ly erature 
Earth and Neate ry Sciences 
East Asiaa Ua anguages and Civilizations 
' Economics \ AN | 
\English/\\ 
Germanic Language and Literatures 
Government \ 
$ ‘ory 

History of Art and Architecture 
ayy 

Evolutionary Biology 
Lin nguistics 
Mathematics 
y \ MM olecular and Cellular Biology 

ag usic 
Near Eastern Languages and Civilizations 
Organismic and Evolutionary Biology 


\ al Philosophy \ 
‘ \ hysics 
A Psychology a 
\ Romance le anguages ae Literatures 
Slavic Lens ages and Literatures 
‘Sic , 
or Studies | 
Statistics \\ \\\ 
aN ell’ ‘and Regenerative Biology 
al'end ‘Environmental Studies 
unde lrea\ Degree Programs 
Chemical and Physical Biology 
ol Aas Science and Public Policy 


we ore and Mythology 
\ Niegion Literature 
tefature \N 


N96 Urobiology, 

\ soy ‘of Religion 

ociak Studies 

Pp cial Concentrations 

Stt udtes of Women, Gender, and Sexuality 
Graduate Degree Programs 

Frican.and African American Studies 
Nanth ropology 

Architecture, Landscape Architecture 


Vi 


Wieeh Fieaniaa iy 
Astronomy \ ie A if 
iy Biological Sciences in Dental 

, Medicine, if 

\ Biological) § Sciences iny ‘Public 
\Health yw / a 
Biologi al and Biomedical Sct- 
ences \\ \\ / | N\ 
Bi (099, \rnmunoloay AW? 
sfolasy, Molecular and) Cellular 
fi Biology, Neuroscience: 

Biology, Pesan and €volu- 
tionary \ \\ 


\ Biology, \tiotbay | 


? \Biophysics, \\f 
a \ Songhai 
C / 

é usiness Economics 


C Languages and Litera- 
ture 5 | 
\ Yehemical Biology 

/\chemicel) ‘Physics 
Chetnistiy and Chemical Biolo- 
oy Y 
The Classics 
. Comparative Literature 
“Earth and Planetary Sciences 
East Asian Programs 


History of Science 
Human Evolutionary Biology 
Inner Asian and Altaic Studies 
JD/PhD 

Linguistics 

Mathematics 

MD-PhD 

Medical Sciences 

Middle Eastern Studies 

Music 

NearEastern Languages and Civi- 
lizations 

Organizational Behavior 
Philosophy 

Physics 

Political Economy and Govern- 
ment 

Psychology 

Public Policy 

Regional Studies-Russia, East- 
ern Europe, and Central Asia 
Religion 

Romance Languages and Litera- 
tures 

School of Engineering and Ap- 
plied Sciences 

Science, Technology and Man- 
agement 

Slavic Languages and Litera- 
tures 

Social Policy 
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nglish VA) 


| Sociology 
Fil and visual 1 \ 


Vi South Asian Studies 

Stuc tes), \ / Special Programs: Byzantine 
Forestry) \ ) Studies, Medieval Studies 
Germanic, \Lengtac ages and / “Wh Statistics 


res\ \ \\ V" K Systems Biology 


\ctuenh gpk i \ 


eee Integrated, We Sci ences 


(H ¥. \ \ ¥ | | 
' ‘ ani i 
) Healt eh Policy A\ Miaany 
& ryctional Prog m Co I nittees: 
€ ee uc Arts, x \ 4 : 


Freshman, Semit ars 

General Educat ion\ JAN | 
Global ae and Health Policy 
Life el \\ 1, 
Medieva af sities A 

x ind, B rain, and Behavior 
Shon Studies 


Bole and Speaking 


\ x outs Coordinatina Com- 
i AOS 


ican \ des 
/ rect aeology 
Coun LLonAsian Studies 
Ethnic Studies 
. uropean Studies 
La in/American and Iberian Studies 
Nacedeoarin ly 


1 


\sbuth stan Ben | 
Spec ial\ Committees) y 
Conce attation in Chemisery and Physics 


| University enoownent 


Harvard Manage t Company, Inc. or HMC is an American investment management 
\ corporation,, a wholly owned subsidia oF Harvard University charged with manaag- 
\ing the univers ity’s endowment, 8 | assets, working capital, and non-cash aifts. 
Mec is bes known for managing the university’ § 532 billion endowment, the laraest 
endowment in higher ed ucation | 
Mana ement \ | / N\ 
Company, employs/tinancial, professionals to manage the approximately 11,000 
ds that constitute’ the endowment. The company directly manages about one 
Fed of ck roral endowment portfolio while working closely with the external com- 
panies that manage the rest. The HMC is headed by a professional, who holds the 
titles of president and chief executive officer of the company 
Jack Meyer, managed | HM from 1990 to September 30, 2005, beginning with an en- 
dowment worth $4, 8 billion and ending with a value of $25.9 billion (including new 
contributions). \During the last decade of his tenure, the endowment earned an annu- 
‘alized return of 1 5. 9%, In part after compensation disagreements, a number of HMC 
managers including: ‘Meyer himself left to form their own investment Management 
_ Bloo mberg in 2011 reviewed a group of the resultant firms Adage Capital Man- 
( 


agement LP, Charles. bank Capital Partners LLC, Convexity Capital Management LP 
Meyer's), High fields Capital Management LP and Regiment Capital Advisors LLC 
which at that time between them managed $43 billion in assets 
yA versity, hired Mohamed El-Erian to succeed Meyer as HMC's next president 
d CEO. He came from the bond trading company PIMCO and pledged to “rebuild 
Ks reinvent” the company. He announced his leaving September 12, 2007 to return 
to 4 CO after Quiding the endowment to a one-year return of 23% 
Jane Menditlo wes named the new head of HMC, effective July 1, 2008. She had been 
Wellesley College’s chief investment officer since 2002. Prior to that, she served as 
“yice president for external management at HMC. A 1984 graduate of Yale University 
~ followed by an MBA from Yale School of Management, Mendillo first joined HMC as 
“an equittes ‘analyst in 1987. Her tenure was largely shaped by the financial crisis of 
2007- 2010, with a cash squeeze in University operation and endowment perfor- 
mance, shrinkage ofendowment asset value, and errant interest rate, financial deriva- 
tives and, 


» \he u 
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\eversoeg neskiens sccording. to a Feb. 2009 news report. Staff of HMC was 
, trimmed 25%, OF by! abour 50 ¢ people, in line with shrinkage of about $8 billion 
iY (about 22%). A source For the report said that some of the positions t in the endow- 
ment\which had to be liquidated were in hedge funds run by Meyer's Convexity 


Y Capital and ‘Seth K rman 'sBaupost Group 
‘lars eidner j joined HMC as vice pres sident for domestic fixed income in an effort 
\ to revamp the compa Ay’ Ss bond division pin 2006. Mr. Seidner was previously the di- 
rector of ‘active core) strategies at Standish Mellon Asset Management. The Wall 
Street Jo fnal reported ondune 23, 2009 | that Seidner was departing from the orga- 
ee on August 14, 2009 PIMCO announced that it had hired Seidner as an ex- 
Ve vice Ris eens and pore ne manager fo manage 3 range of fixed-income 
aLios 1 \ 
frevcse Management Company and Harken Energy 
In 2002) \Heevard | Managem ent ‘Company was linked to George W. Bush's so-called 
Harken eneray scandal. Specifically, Michael R. Eisenson, who would later found 
private equity Fim Charlesbank. Capital Partners, was the Harvard representative 
anthe Harken, Energy board when Harvard made a $30 million investment into the 
, fated oil’ompany venture. Acthe time, employees were accused of improperly 
‘iavestingth eit own money into Harken but Harvard deemed those investments ap- 
propriate 
aking end owme nt in Harvard 
E owment Fu nds” 
The Office of the Dean of Harvard College and the Office of Student Life will enter 
tatn requests by student organizations to establish an endowment Fund with the 
. / Universicy, The College will consider requests to establish an endowment account 
i Fo \those, organizations that have a proven and sustained contribution to the Har- 
/ Verd\collye community and for which their history at the College suggests that 
they ill be in existence for many years to come. Rarely will requests to establish 
an end owment Fund by new organizations be approved. Endowment funds are ac- 
: counts)which are established with a long-term goal of providing yearly income to 
~™ 5S bse quent generations of student group officers 
\ Endowment gifts are held in perpetuity and only the income generated by invest- 
ing. the gift may be spent by the student organization. A donor does not expect to 
receive any benefit in return for giving such a gift to the organization. In most 
cases the principalis invested in the endowment pooland units are assigned Co tn- 
dividual endowment funds 
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\T9, establish an endowment fund at the University, the student organization 
must raise a minimum of $25, 000 From charitable contributions. Gift Fund ac- 
counts that have AV this level: may also be converted into an endowment 


acco unt \ 
\ student organizat ns that ewes establish an endowment must first receive 
permission Fro the ‘Office oF Student Life. Then, they may begin raising the 


Funds’ neede x establish the end wment. The organization must also agree to 
\ terms. he endowment, which will be used as legally-binding terms for 
how wthe\fund) and its income will be used for perpetuity All terms must be ap- 
by. the’ Student Organization President, a Dean of Harvard College and 
the’Reco rding Secretary A 
ith rawing funds from an endowment 
he Assistant Dean of Harvard College must approve all requests for spending 
from anendowment Fund due to the tax-deductible nature of the gifts. To make 
a request, please complete a request farm and send it by email to osl@fas.har- 
\ yard edu. ‘The! Form must describe in detail what the requested funds will be 

\ used for. For example, if the funds are being used for student organization travel, 
\ the request ‘should state the travel dates, number of travelers, and cost per 
ticket. Please be sure that the purpose of the request Funds Falls within endow- 
\ment fund terms, 

equésts will be processed within one week and can take up to three weeks for 
wi counts Payable Office to produce the paper check. The check will be deliv- 
ered directly to the Office of Student Life and the requestor will be notified im- 
\medi: ely The requestor can retrieve the check during normal business hours 
/(M-F 9 “Spm): Checks must be picked up within 30 days of their processing 
/\vel siting funds into an endowment 
Inor er to deposit funds into your endowment account, follow the instructions 
listed onthe gift account portion of the website, with the addition of one step. 
Donors making gifts to an endowment must specify whether they want their 
i to be for “current use,” meaning that they can be used immediately by the 
*, or anization, or rolled into the endowment principal. If a donor does not speci- 
fy, the Funds will be placed into the principal 


Terms of the endowment 
HARVARD. COLLEGE 
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vA Ads. HALL, GROUND FLOOR 
\ CAMBRIDGE, MASSACHUSETTS 02138 
\ Ver Eidowmet Terms 


/ AB 
\the Detar Name) Fund ai 
the giftio uppor ters of the (insert group name), to establish the (insert group 


name) nd | \ Y ay 


ngome o br this F und will be used to support the (insert group name) and its 
suits. Activities Supported by this Fund might include, but are not limited 
fo travel, competition, association Fees or dues, uniforms, events, training, or 
eantomch \ )\ \\ 


A\\ 


This fund wid be used & ithe discretion of the Dean of the Faculty of Arts and 
¥ Sciences, im, consultation with the Dean of Harvard College. The Dean of the Fac- 
\ulty of Arté and, Sciences, in consultation with the Dean of Harvard College, may 
oRelse (0 use the oF Gk and/or the income of the fund at a later date 


IF, at Some time’ in 1 the Future, (insert group name) no Longer exists at Harvard 

college, if (insert.qroup name) is deemed to be no longer in good standing with 

N : the University, for if For any other reason the Dean of the Faculty of Arts and Sci- 

>. ences believes the designation of chis Fund is no longer appropriate, the Dean 

\/ ofthe Faculty oF Arts and Sciences, in consultation with the Dean of Harvard Col- 

Mea may direct the fund to another purpose in support of undergraduate stu- 
aie ctivities at Harvard 


% - 
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ABOUT THE UNIVERSITY re gemaeainy 
£ Nate’ S Endowment generated a 4.7 percent return in fiscal 2012, 
F producing | any investment gain of $913 million. Over the past 
ten years, the Endowment grew from $10.5 billion to $19.3 bil- 
lion. with) annual net investment returns of 10.6 percent, the En- 
x dowment’ t5\ performance exceeded its benchmark and out- 
. ‘paced institutional Fund indices. For nine of the past ten years, 
\vate S ‘ten- year fecord ranked first in the Cambridge Associates 
Uaiverse. The Yale Endowment’s twenty-year record of13.7 per- 
\ cent per annum produced a 2012 Endowment value of nearly 
\geven times the 1992 value. Yale’s excellent long-term record 
\/stems from disciplined and diversified asset allocation policies 
; ‘and superior active management resultsSpending from the En- 
dowment grew during the last decade from $409 million to 
b 2998, million, an annual growth rate of approximately 9 per- 
e “ vent, On a relative basis, Endowment contributions expanded 
“from 28 percent of total revenues in fiscal 2002 to 35 percent in 

fiscal 2012 
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» ie cADEM Ic earenes 
ti, rican American ‘Studie: 

ican Studies | 

Agtarian Studies | 

\ \americanis Studies 

Anesthesiol 

Athropo id 

ae \ Aathematics) | Ni | 

30 Physi ics /\ y 

raXeeoldg ical Studies | | 

= School of Architecture tall 

J (architecture '(updergraduate major 

Whitney 3nd) Betty MacMillan Center for International and Area Studies 

(Act (undergraduate major 

Graduate School oF Arts and Sciences 

Astronomy \ \ Vox 

Biolosi: al 8\Biomed ical Sciences 

Biology - Ecology! & Evolutionary Biology 

fe Molecular Biophysics & Biochemistry 


Biomedical Engineering 
Bio atistics | 


‘\ “Britisk Studies 


» <<. U) Bidlogy 


Sway a Molecular Physiology 
Sal & Environmental Engineering 
Chemis 


comosrene Literature 
Comparative Medicine 


18 


1 | 


mputer Science Vi 
mputer Science & Mathematics 


A , 3 ve A Nattantt ae, 


Woe Scien Psychology i 
N: pet eal a Wf | 
iag jostic F tology |’ diy 
Directed Studies — A iS } 
we School VAY \| 
D a/School | J i 
East Asian \anguages & Literatures 
sstASian Studies” fe i 


col Evolue onary Biology 
Econom ic History 


Economics 4 i | 
Economics VAN \\ 
ay ‘Studies’ 


ana E gineering 
i ical Engineering & Computer Science 
denies Medicine 
ering 
NS ab Engineering & Applied Science 
~\. ‘Eng nguage & Literature 


‘\ Sag 
/ 
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School of Forestry & Environmental Studies 
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ur university ENDOWMENT 

Yali s investment Committee 

Led by Chief Investment Officer David F. Swensen and operating under 

e guidance of Yale’s Investment Committee, the Investments Office 

Nam manages Yale's Endowment and certain related assets 

Totaling $19.3 billion on June 30, 2012, the Endowment contains thou- 
sands of Funds with a Variety of purposes and restrictions. Approximate- 
ly three-quarters constitute true 
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A \-Adowrnent - gifts restricted by donors to provide long-term funding for 
designated purposes. T e remaining one-quarter represent quasi-endow- 
ment, monies that OF Yale Woah chooses to invest and treat as en- 

\ .dowment’ 

. ‘During the yecade ending Jude 30 2012, Yale's investment program added 
\ yy. 3 billion relative tothe results oft the median endowment. The Universi- 
‘ty's twenty! year returns , tell a similarly strong story. A market-leading 
return of'l3. 7 percent per annum produced 517.3 billion in relative value 
add to | support vale’ 5 mission of teaching and research. Sensible 
long’ “term, investment ‘policies, grounded by a commitment to equities and 
é apbelick | in diversifi¢ation, underpin the University's investment success 


ff Disciplined:Long- -Term Investing 
4 Beginning, in| the! mid 1980s, the Yale Endowment built a superior track 
record on, an Soconventional foundation. From the late 1980s through the 
é mid 1990s; the | 
\ Endowment’ S. ‘revolutionary shift to nontraditional asset classes, coupled 
With theSeléc| tion of excellent active managers, led to outstanding returns 
\ in a vartety of\ market conditions 
; Io the late 1990s, however, Yale's nontraditional portfolio seemed out of 
step with the markets. Fundamentals decoupled from prices, creating a dil- 
»\ 


— ; 


cult environment for bottom-up, research-driven managersDiversification 
“did nat ‘help, returns as traditional Large allocations to domestic equities 
\/Were rewarded year in and year out, with the S&P S00 growing at a 20.6 per- 
cer annualized rate during the seven year period ending June 30, 2000. 
eens 
bs In spite, of the asset allocation headwind, the Endowment outperformed 
sits passive and active benchmarks, albeit by modest marains 
TA Fiscal 2000, the University’s fortunes changed. Extraordinary returns 
“from venture 
Capital boosted Yale’s returns far above institutional averages. The Endow- 
ment's outsized private equity returns o"set the substantial underperfor- 
-mance of Yale’s value 
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‘oriented, marketable-security managers, which lagged their benchmarks 
as stocks climbed to unprecedented levels 
After 2000, the) University produced superior performance based on both 


\ superb ac tive management and the Endowment’s well-diversified asset al- 


 \location. inv the aftermath of the Internet bubble, with the S&P 500 declin- 
\ ing slightly ‘io’ the ‘eight year period ending June 30, 2008, Yale's invest- 
\ment inanagers had the opportunity to distinguish themselves in an envi- 
foriment’without irrational exuberance. Yale’s fortunes changed for the 
wors Se during) the recent financial crisis. Markets rewarded positions that 
pro’ ded a ‘safe\ haven, most notably Full Faith and credit holdings of the 
Us. ‘government. Yale’ 5 portfolio, positioned for strong long-term returns, 


lacked significant exposure: to low expected return Treasury securities and 


su"ered i in the’ market meltdown. Some institutions chose to reduce equity 
exposure heanthe’ market’ § nadir as concerns over portfolio illiquidity and 
volatility \migbated. Yale sought instead to maintain equity exposure, ag- 


\ gressively managing tiquidity and prudently employing debt 


\As markets rebounded, Yale benefited. Yale's equity positions, both liquid 


\, 
\, aad illiquid, produced outsized returns as asset prices recovered post-cri- 


\sisy, Endowment. performance since June 30, 2008 is now positive, al- 
thot Ugh the Endowment value remains below peak because of spending dis- 
.triutions to fund University operations 

\ yale’s ¢ exceptional results have been achieved by adhering to a fundamen- 


i \ ftally SQUNd | iavestment program. Instead of chasing short-term perfor- 


/\mance, the University invests with a long-term view 
Yale\consistently generated superior returns by maintaining discipline, 
sta ding by quality managers, and retaining sound investments despite 
u"ering through occasional market turbulence 


Yale Endowment 

“Totaling $19.3 billion on June 30, 2012, the Yale Endowment contains thou- 
sands of funds with various purposes and restrictions. Approximately 
three-quarters. of funds constitute true endowment, gifts restricted by 
donors to provide long-term Funding For 
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se designated p purposes. The remaining one-quarter of funds repre- 
N sent quasi-endowment, monies that the Yale Corporation chooses 
| WES. invest and treat ’s endowment 
\ Donors frequently specify a particular purpose for gifts, creating 
\ ‘endowments. to, fund professorships, teaching, and lectureships 
\(24 percent); scholarships, fellowships, and prizes (17 percent); 
maintenance (4 percent) books (3 percent); and miscellaneous spe- 
cific purposes (27 percent), ‘Twenty- -Five percent of funds are unre- 
stricted. Twenty-five percent of the Endowment benefits the over- 
# y Dluereles with remaining Funds focused on specific units, in- 
ff cluding, the Faculty of Arts and Sciences (35 percent), the profes- 
sional schools (26 percent), the library (7 percent), and other enti- 
, (ties (7 percent 1 
\ Although) distinct i in purpose Or restriction, Endowment funds are 
\ commingled i in, an) investment pool and tracked with unit account- 
. tag mueh like: a large mutual fund. Endowment gifts of cash, securi- 
\tids, or property are Valued and exchanged for units that represent 
a\elaim on a portion of the total investment portfolio 
Iny Fiscal 2012 the Endowment provided $994 million, or 35 per- 
Seno of the University’s $2.852 billion operating income. Other 
/m jor sources of revenues were grants and contracts of $699 mil- 
‘tion, (25) percent) medical services of $541 million (19 percent) net 
tuition, foom, and board of $256 million (9 percent) gifts of $115 
Neen (4 percent) and other income and transfers of $246 million 
qi percent 


’ ~\ 
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a \ \\ chapter 3+ here Uatvaretty System 


\ chaeTeR ‘CONTENT A 
\ About the university 
\ ‘Academic departments 
\ \ University Endowment y 
ABOUTTHE UNIVERSITY (| 
The’ University of Texas’ System. encompasses 15 educational institutions 
in the. Ss. ‘state of Texas, of which nine are academic universities and six 
| are health, | institutions. The UT system is headquartered in Austin, and 
, Ras ¢ ai, total enrollment of over 190,000 students. Its flagship institution 
\ f “is the The University of Texas at Austin 
The University! of Texas at Austin (University of Texas, UT Austin, UT, or 
simply Texas) is a public research-intensive university located in Austin, 
Texas, United States: lt is the Flagship institution of the University of 
\ Texas System, Founded in 1883, its campus is approximately 0.25 miles 
_ (400 my from. ‘the, Texas State Capitol in Austin. The institution has the 
\ \rikn- largest single- campus enrollment in the nation, with over 50,000 
: ‘undérgradu ate and graduate students and over 24,000 Faculty and staff 
a \ The’ University, of Texas at Austin was named one of the original eight 
, 


— 


f | 


X 


Public’ Ivy institutions and was inducted into the American Association 
_ we ‘oF Universities in 1929. The university is a major center for academic re- 
search,’ swith research expenditures exceeding $640 million for the 
2009- 2010 school years. The university houses seven museums and sev- 
enteen libraries, including the Lyndon Baines Johnson Library and 
: Museum and the Blanton Museum of Art, and operates various auxiliary 
\. ‘esearch Facilities, such as the J. J. Pickle Research Campus and the Mc- 
\\ DSnald Observatory 
Among University Faculty are recipients of the Nobel Prize, Pulitzer Prize, 
the Wolf Prize, and the National Medal of Science, as well as many other 
awards 
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UTA austin sweat athletes corioete as the Texas Longhorns and 
\ \ are members of the Big 12 Conference. The university has won 
» four NCAA Divist A | National Football Championships, and has 
, \claimed nore ti oa in men’ s and women's sports than any other 
\ , School i in, the Big 12, since the League was founded in 1996. Cur- 
\ ent and former UT. Austin athletes have won 117 Olympic medals, 
including 14) in Beiji ing in 2008. The university was recognized by 
Spo ts ‘Illustrated as “America’ s Best Sports College” in 2002 


: DEMIC DEPARTMENTS 
| ee School of Engineering (1894 
(Dell Medical School (2013 
(College of Communication (1965 
. (College\o of Education (1905 
nw (College Of'Fine Arts (1938 
(College of liberal Arts (1883 
Noe of Natural Sciences (1883 
College of Pharmacy 
(COntinuing Education (1909 
| (Grauvete Studies (1910 
i, \Cackson, School of Geosciences (2005 
/ /(LBs School of Public Affairs (1970 
(McCombs School of Business (1922 
(School of Architecture (1948 
“School of Information (1948 
‘(School of Law (1883 
(School of Nursing (1976 
(School of Social Work (1950 
(School of Undergraduate Studies (2008 


a7 


UNIVERSITY A 
The, university has an endowment of $7.2 billion, out of the $16.11 billion (accord- 
, \ ing to 2008 estimates) available to the University of Texas System 
\ Thicty, percent of theruniversity’ 5 endowment comes Fram Permanent University 
\ \Fu nd (PUF), with nearly $15, billion i in assets as of 2007. Proceeds From lands appro- 
\ riated in 1839 and 1876, as welll as oil monies, comprise the majority of PUF. At 
\ ohe time, the PUF was \the chief source. of income for Texas’ two university sys- 
te is, The pr es of Texas System ‘and the Texas A&M University System: today, 
however revenues account for less than 10 percent of the universities’ annual 
budal S. kis has challenged the Wrtdersities to increase sponsored research and 
prt te, donations. Privately Funded endowments contribute over $2 billion to the 
fiversity’ 5\ total, endowment value 
he univ ersity is one oF only, two public universities in the U.S. that have a triple-A 
credit malhg Fromvall three major credit rating agencies, alona with the University 
oF Vieginie \ \ / 1 
‘ Permanent University Fund 
YX The Permanent University Fund (PUF) is a Sovereian Wealth Fund created by the 
State of Texas to fund public higher education within the state. A portion of the re- 
‘wens Froh rhe PUR, are annually directed towards the Available University Fund 
(AUF), which distributes the funds according to provisions set forth by the 1876 
exas , Constitution, ‘subsequent constitutional amendments, and the board of re- 
geato Fthe University of Texas System and the Texas A&M University System. The 
PUR bvides extra Funds, above monies from tax revenves, to the UT System and 
the Texas A&M, System which collectively have approximately 50 percent of state 
m, jpublic niversity students. The PUF does not provide any Funding to other public 
Kuaive rsitiesjin the State of Texas 
The ermanent University Fund (PUF) is a Sovereign Wealth Fund created by the 
State Of Texas to Fund public higher education within the state. A portion of the re- 
turns\from the PUF are annually directed towards the Available University Fund 
\ AUF), which distributes the funds according to provisions set forth by the 1876 
\ Texas Constitution, subsequent constitutional amendments, and the board of re- 
“gents of the University of Texas System and the Texas A&M University System. The 
PUF/ provides extra Funds, above monies from tax revenues, to the UT System and 
the Texas A&M System which collectively have approximately 50 percent of state 
public university students. The PUF does not provide any funding to other public 
Universities in the State of Texas 


ff 
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The Petmanent baiversiy Fund.ast established by the 1876 Constitution of the State of 
‘ Texas. Initially, its assets included one-tenth of University Of Texas at Austin lands bor- 
i \ derin the railroads AUT A étin was granted 1 1 ‘million acres (4, 000 ken2) in West Texas as 
compe nsation) as well $1 million acres (4,000 km2) additional. In addition, the 1876 

i \ Constitution ‘organtz the University of Texas’ System, under which governance of Texas 
‘ARM University an SUT Austin way placed. The original Constitution provided for prefer- 
ence ih UF tnt stment in Texas, and U. ae nds 

we Texa 3 and Pacific Railfoad re ed 1 million acres (4,000 km2), deemed too 

wort test 5 t6 survey, to the State Governm ment, which turned the land over tothe PUF, Ini- 
cial Little: revenue, RUF earned from its. lands was from grazing leases 
The, terms of the, annexation of the Republic of Texas in 1845 meant that Texas kept its 
E lands, The’ 1894 discovery oF oui in Corsica na, Texas and the 1901 discovery of oil 

aN top ‘in Beaumont, Texas, began a subsequent oil boom in Texas and the west- 
ern U.S) In 1901, ‘the, Jexas Legislature authorized UT Austin to “sell, lease and otherwise 
contrat, oil and \mineral rights for PUF land 
In late 1916, ‘after a report was, submitted to the Land Commission of the UT Board of Re- 
gents, the Board forbade the sale of any University lands, including those of the PUF On 
. 28 May 1923 the Santa Rita No. Toil well, in Reagan County discovered the first oil on 
y PUF land; ia\ the Following decades, the PUF’s revenue made UT Austin among the 
\best- -endowed\ ia the nation. In 1924, the UT Regent Robert Story requested that the leg- 

lature direct c oil rights revenue directly into the AUF; the 23th Legislature complied on 
2 et 1925 by passing House Bill 246. The March 10, 1926, Texas Supreme Court case 
rate. ex rel Attorney General, %. Hatcher, decided against State Treasurer W. Gregory 
Hatcher, who refused fo comply with Attorney General Dan Moody's demands that oil 
rights revenue be placed into the PUF rather than the AUF. The Texas Supreme Court con- 
clud that the 1876 Constitution directed subterranean revenue to be “corpus of the 
i‘. Vg eee ther than UT Austin disposable income 

in 1928, State Attorney General Claude Pollard issued a Legal opinion that the UT Board 

gents could issue bonds against the AUF, the account that holds the annual distri- 
pons of the PUF. ln 1931, the legislature authorized UT Regent-requested bonds to im- 
prove, UT. Austin’ s buildings and campus in general. As the provision was repealed in 
1932, igi ranted the only time ever that PUF principal was spent. The AUF's distributions 

re directed, in. 1931, by the legislature such that 2/3 of the money would go to UT 
» Aus in.and 1/3 to Texas GEaM,; and also extended to be available for purchase of equip- 
‘ment and building construction. In 1947, after World War Il and during the education 
boom From the Servicemen's Readjustment Act of 1944, a constitutional amendment 
was passed that authorized the issuance of $15 million in AUF bonds, $10 million to the 
UT System and $5 million to the Texas A&M System 
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| ro ANS amendment to the State constitution, this time setting the maximum 1956 
bond issuance equal to the PUF 5 total asset value excluding land, as well 3s allowing 
Southwestern | Medical. School, Health Sei lence Center at Houston, and M. D. Anderson 
Cancer Center, all of. the UT System, access to. AUF funds. In addition, the 1956. amend- 
ment guaranteed the 2/ 3 UT, 1/3 ARM AUF split that the Legislature had directed i in 1931, 
A (n 1968, \the PUF col stitution was amen again to include 3a broader range of both cor- 
\ erate bond Nf investments availab we PUF, as well as applying a “prudent person” 
\standory for e 


\ \ 


N 


amendments 

An State | Attorney General i in 1978 f an ‘opinion that interest accruing in the PUF 
should & é Used) Ise) pay outstanding bonds and Finance permanent educational improve- 
mehts "pen the PUF constitution. to. 1984, the bond issuance capacity of the PUF was 
rats 56d d to 3090, and ‘the issuance of ‘AUF funds was expanded to all existing University of 
as ‘system\and Texas) A&M Un Wersity System schools; another voter-approved amend- 
ment the game year, duthorized'the creation of the Higher Education Assistance Fund, Co 
help all public \higher, educatian: institutions not covered by the PUF 

AS oil right ts\reverive Was dropping from $262 million in 1981 to $57 million in 1995, the 
1991 Texas 9 islature’ red uced Funding. for the UT and Texas A&M University Systems by 
about one- quartet, This. placed increased pressure for the PUF to make up much of the 
"X difference, yen after the 1984 expansion of the PUF's list of beneficiaries. On 1 March 
\1996, the T System Board of Regents authorized the nonprofit University of Texas In- 
Vi stmen Managemert Company (UTIMCO) to manage UT System assets, including all 
~ 


of the PUF 
g constitutional amendment eliminated all investment restrictions related to the 
eve. fo the UT Boardiof Directors in Favor of adopting the "prudent person” standard for 
alytnwésements, which was subsequently amended in 1999 to the “prudent investor” 
andard ‘for investments. Another 1999 statewide vote adopted an amendment that 
, fe nade ij ther changes to the PUF, The first was that distributions to the AUF would equal 
7 bo alized) (income return) and unrealized (capital gains) PUF assets. The second di- 
5 panae to PUF expenses come from PUF assets; the third directed the estab- 
int of an investment and return policy that would preserve both a stable AUF distri- 
bution and the real value of the investments 
In 2001), PUF annval distribution to the AUF was changed from 4.50% to 4.75%. On 7 Feb- 
; ary 2008, after months of study, the UT Board of Regents authorized an increase in AUF 
\ _ annval transfers, From 4.75% of the PUF value to 5.00%, citing recent PUF growth of 
‘more than 10% per year and unrest over the large annual increases in tuition at UT Austin. 
The: Texas A&M System chancellor lauded the increased distribution, which now 
matched other Texas AGM endowment distributions 
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Asse \y 
| In. 1900) the Permanent University Fund earned approximately $40,000, mostly 
: from grazing leases; by 1925, income had increased to $2,000 per day (about 
$700,000 per year), and by’ 1943/was just under $1 million per year. In the late 
\ 1950s,\the, PUF arned about S8, 513, 000 per year and was valued above 
\ , $283, 1642, 000; in 1990, the, /PUF as. valued at $3,541,314,800 and earned 
's266 19,00 Din income, Currently, PUF land assets deliver proceeds through 
il, gas, ASULFUL,| and water royalties, rentals on mineral leases, and gains on Fi- 
duciary investments. Grazing leases and other surface rights income are dis- 
trib uted ta the AUFAS OF December 2008 figures, the PUF holds approximate- 
. 5,8 billion in ‘inyestm ents: and 2 100,000 acres (8,500 km2) of land locat- 
ed in ‘BI \counties mostly t in ‘West Texas. Each year, five percent of the PUF's 
value is\transfer 'd to the, AUF, which then distributes the money. The PUF ex- 
clusively serves institutions in the University of 
Texas Systems W which receives two-thirds of its proceeds, and the Texas A&M 
X System, mesh receives: the remaining one-third. As of 2008, the University 
of Texas System received the fifth-largest endowment in the nation, and the 
| Texas AgM System teceived the tenth-largest. At one time, the PUF was the 
\ chief source of, income for The University of Texas at Austin, but today its reve- 
: nuesccount for less than twenty percent of the university's annual budgets. 
‘N ‘as 2007-08 year’ 5 $1 billion core academic budget of UT Austin, the AUF's 
. tA 


\ 


NN acco uated for $143 million 
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PUF Met Investment Assets Market Value 
Hereqed by UTMOO singe | iarchiSts 
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Y Man agement \\ M 

\The PUF’ 's ‘land, assets are managed by the University of Texas System Admin- 
istration. The \PUF'S. Fiduciary assets are managed by the University of Texas 
Investment Management Company (UTIMCO), a nonprofit group formed to 
anlage various) assets of the UT System and governed by a volunteer Board 
y irectors. The Board is composed of three members of the UT System 
‘ Board of Regents, one person selected from a Texas A&M University System 
ii \ Jroard'of Regents list, the chancellor of the UT System, and four investment 
f )\profession: als selected by the UT System Board of Regents. In addition, 
f ata: has a Chief Executive Officer and Chief Investment Officer appointed 
e\Board and a President appointed by the CEO and Board; all employees 
Orne except the nine-member Board of Directors receive a salary and 
re eels For annual bonuses 

»_ In ebruary 2009, UTIMCO drew criticism from the state's legislative and ex- 
ecutive branches for awarding bonuses to employees despite the global fi- 
nancial crisis of 2008-2009. Robert Rowling, chairman of UTIMCO and vice 
chairman of the UT Austin Board of Regents, insisted that the bonuses he au- 
thorized were for the fiscal year ending 31 


a2 


vly2 2008, in which the PUF net fiducisry assets decreased by 3.26%, or $383 
million, as compared to nearly 14% for the Dow Jones Industrial Average. The 
Chairman \ ‘of the Boar dof Regents defended Rowling, stating that the contracts 
\ obligated bonus payment and the large amounts, $1.05 million for the UTIMCO 


\ \cEO\and $2) 3 million for other employees combined, were fairly inflexible 

\ ‘Governor Rick Perry and Lieutenant Governor David Dewhurst criticized "[W]e 
\can" t imagine how such compensation is justified considering that in the same 
month this meeting was held, reports surfaced that UTIMCO’s earnings for the 
yeat\h adidropped an estimated 23 ‘percent. " Perry's spokeswoman attacked the 
contra ts, stating, “The compensations structure Sun to MleOrpor ate the health 


Fack \ Sta te Senator Kevin, Eltife criticized CEO Bruce Zimmerman’s bonus 

Aiiost pedole| out there on the street are scared to death and we just paid you" 

fa million-dollar , bonus IF there's that much money floating around, maybe 

there's too) \much, " After heated interrogation by the State Senate Finance Com- 

\ mittee, Rowing) resigned from both his chairmanship of UTIMCO and vice chair- 
XN manship rt Austin’ ; Board oF Regent 


Allowed Institutes 
\The Following are all available beneficiaries, as of 7 February 2009, of the Avail- 
: able University | Fund, which distributes the annual dividends and returns of the 
Pehmacent University Fund. The Texas Constitution (Article 7, Section 18) stipu- 
‘NX lares\ that most current institutions under the University of Texas System and 
Texas A&M System are eligible to receive PUF profits through the AUF, and that 
/a wo-third yote of each house in the Strate Legislature is necessary to create a 
ne wins titution 35 part of either system, which would then be automatically eli- 

gible ‘or Funds 

. Other Texas public universities notably all institutions in the University of Hous- 
\ fon System, the University of North Texas System, the Texas Stare System, the 
d a Texas Tech System, and some UT System and Texas A&M System institutions are 
‘prohibited by law From sharing the income from this endowment, but since 
1984 have been served by the Higher Education Assistance Fund, a much small- 
er Fund. Addition of the other university systems or individual institutions to 


the Permanent University Fund would require an amendment to the Texas Con- 
stitution 
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ABOUT STANFORD, UNIVERSITY 
The Leland Stanford jUnior University, commonly referred to as Stanford 
| University, or Stanford, is an American private research university locat- 
P 4 J. in’ Stanford, California, on an 8,180-acre (3,310 ha) campus near Palo 
’ Alto. Ibis situated in the northwestern Silicon Valley, approximately 20 
miles (32\ km), horthwest of San Jose and 37 miles (60 km) southeast of 
San Francisco) [8] It isone of the most prestigious universities in the 
oe: Its most recent acceptance rate, for the Class of 201/, was the 
. lowest ever recorded For any college 
\, -\etand Stanford, ‘Governor of and U.S. Senator from California and lead- 
\ing railroad tycoon, and his wife, Jane Lathrop Stanford, founded the uni- 
: versity in 1891 in memory of their son, Leland Stanford, Jr., who died of 
N typhoid two months before his 16th birthday. The university was estab- 


. lished ' ‘as a coeducational and nondenominational institution. Tuition 
Was Free\ until the 1930s. The university struggled Financially after the 
) senior Stanford’ 5 1893 death and after much of the campus was dam- 
‘aged by the 1906 San Francisco earthquake 
Following World War ll, Provost Frederick Terman supported faculty and 
\ graduates’ entrepreneurialism to build self-sufficient local industry in 
\. “what would become known as Silicon Valley. By 1970, Stanford was 
‘home to a linear accelerator, and was one of the original four ARPANET 
‘(nodes (precursor to the Internet 
Since 1952, 52 Stanford faculty, staff, and alumni have won the Nobel 
Prize, including 19 current faculty members, and Stanford has the largest 
number of Turing 
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lobel Prize oF Computer Science") for a single in- 
a moter of 30 living billionaires and 17 astronauts, 
\ and it is, one ‘oF the leading producers of members of the. United States Con- 
\ ares, Faculty and: al Ani have’ Founded many prominent companies including 
Vek Hewlett- Packard, Nike, Sun Microsystems, and Yahoo!, and companies 
unded by, Star ford alumni generate more than $2.7 trillion in annual revenue, 
\e vivalent to the 10th-largest economy in the world. Stanford is also home to 
pevoriginy al papers oF Martin. Luth ac King, Jr 
Ti e\unive ie ‘sity | is organized into seven schools, including academic schools of 
Huma ities, and ‘Sciences and Earth: Sciences as well as professional schools of 
Busif ess, Education, Engineering, Law, and Medicine. Stanford has a student 
body'o fap proxim: ately 7,000 undera raduate and 8,900 graduate students. Stan- 
ford is\a founding) member of the Association of American UniversitiesStanford 
compete s\in 34\ rsity sports: and is one of two private universities in the Divi- 
sion | FBS ‘pactrlc-i2 Conference. Stanford has won 104 NCAA championships 
(the second'n ost fora university), including at Least one for each of the last 37 
years, and Sranford' 5\ athletic program has won che NACDA Directors’ Cup every 
year since/1995. Stanford athletes have won medals in every Olympic Games 
since 1912, winning, 244 Olympic medals coral, 129 of them gold. In the 2008 Bei- 
te q oly pic Games, Stanford won more Olympic medals than any other univer- 
ai the United! States and, in terms of total medals won, would have tied 
with Japan for Vth place 


x DEPARTMENTS. OF THE UNIVERSITY 
aN Neronautics & Astronautics 

| ~ Ahesthesia, 

ant opoteay 

Abell Physics 

Art & Art History 

Biochemistry 


ord winners (dubbed the 
st itution® Stanford is the 


™, Bioengineering 


‘e. 


\ Biology 
Business, Graduate School of 
Cardiothoracic Surgery 
Chemical and Systems Biology 
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a 


ach emical Engineerin ) 


" Chemistry \ | 
Civil & Environm: al 


AN 


Cla Sics \ 


C e 
D jatoloay, / \\ | 
en Biology 

' East A stan Cyieveass| and Cultures 
Economics, K\ \\ AX 

SIN ‘School of. 
Electric Ca Engineering | 
\Eeeiay Resources Engineering 

E Noli \ 

ae, Earth System Science 
3 ch and Italian 


ological & Environmental Sciences 
/ eee ohysics 
Ge mon Studies 
ealth Research & Policy 
\ FRetory), : 
Iberian & Latin American Cultures 
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\ Law Ltneek\ 


“ are vistics | ' 


Materials Scie nc 
\ a 
\Mechanicet 
Medicine al 


Seto inh 
Mic rc ioloay & immunaleay 


\ 
4 


it fustc\ \ \ V i\ 
* Neurolo ogy) \& wa | Sciences 
Neurosurg gery | 4 1 
Obstetrics and Gynecology. 
Ophthalmology | 
Qrtho edic Surgery 
laryngology (Head and Neck Surgery 

tyke Physics. & Astrophysics (SLAC 
P hology Aen 
\ Recital 

PN NosaeHy 
Physics | 
Political Science 
Psychiatry and Behavioral Sciences 
Psychology 
Radiation Oncology 


he 


Religious Studies — MUN ) 
\ Slavic Languages and Literature 
\ So¢idlogy \ VA J 


\, \Statistics \ | i 

\ Geruetdrel Biology | V iH), 
\ Surgery \ ye | | i 
Theatena nd Performance ay" | | 
Urology | 


ENDO\ MENT AND FUNDRAISING 
The’ sniversity” s\endowment, managed by the Stanford Management Company, 
a5 valved) at $17, a billion in 2008 and had achieved an annualized rate of 
*return ‘ofS Ao, since 1998. The endowment fell 25% in 2009 as a result of the 
late- 20005 recession, but, posted gains OF 14.4% in 2010 and 22.4% in 2071, 
.when it was valued. at S16. 5 billion 
Stanford has\ Been the top. fundraising university in the United States for several 
years. It raised soi million in 2006, $832 million in 2007, $785 million in 2008, 
5640 million in, 2009, $599 million in 2010, $709 million in 2011, and $1.035 bil- 
\ tier in 2012, becoming the first School to raise more than a billion dollars in a 
year / \\ 4 
Ih, 20 6 President) Hennessy launched a five-year campaign called the Stanford 
chat énge, which, reached its $4.3 billion Fundraising goal in 2009, two years 
N ahead OF t time, but continued Fundraising for the duration of the campaign. It 
_ onclded on’ December 31, 2011, having raised a toral of $6.23 billion and 
/ cen the/previous campaign Fundraising record of $3.88 billion held by Yale 
! Specifically, the campaign raised $253.7 million for undergraduate Financial 
at ds well as $2.33 billion for its initiative in "Seeking Solutions” to global 
problems, $1.61 billion for “Educating Leaders" by improving K-12 education, 
and §2.11 billion for "Foundation of Excellence” aimed at providing academic 
IPPOre for Stanford students and faculty. Funds supported 366 new fellow- 
\ ships’ for graduate students, 139 new endowed chairs for faculty, and 38 new or 
reqovated buildings. Over 10,000 volunteers helped in raising 560,000 gifts 
fFrom.more than 166,000 donors 


\ 
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stentotd Management Team 


aN John Powers \\ | || 
\ President, and See Officer 
\ \\Mark'Lee \ i 
\ Chief Financial Officer ‘i, 
\ Mark: Hayes” | 1 4); 
Managing Director of Portfolio Strategy 
Sagunalathotra VAVin) | 


aun ‘Director, Private Eauity 
ina Poquet, / 
BAe: Director of ay ii Investments 
Wafa Wei \\ /\' 
Managing, Dikéctor, Matketable Securities 
QUESTIONS ANSWERED BY STANFORD UNIVERSITY ABOUT 


\ ENDOWMENTS 

‘WHAT IS AHE ‘ENDOWMENT 

ENDOWMENT. REFERS TO ASSETS THAT ARE INVESTED FOR THE LONG 
TERM AND INTENDED to provide a permanent source of financial sup- 
poct for the university, This is in con-trast to expendable funds, which 
38 Yypically, used for immediate needs. Stanford's original endow- 
R ment was created in 1885 by Leland and Jane Stanford 

/ Over the | years, thousands of donors have established endowed funds 
: ' For Scholaf- ships, Fellowships, professorships, and many other purpos- 
es\ Today, Stanford’s endowment comprises nearly 7,000 individual 
funds, each one named and used in accordance with the donor’s wish; 
swWhen a donor creates an endowed fund, the gift “buys shares” 

» Staqford’ s Merged Pool (MP), which operates similarly to a te, 
es, The value of the shares changes 
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depending on investment re turns Each year tHe Board of Trustees sets a payout rate, 
much like'a dividend, for MP Shares. Payout i is the amount available to be spent annu- 
ally\for t the fund's desigs ated purposes 
\ HOW, BIG Is STAN FO D'S ENDOWMENT 
’ \AS OF AUGUST 31; 2012 (THE END OF STANFORD'S FISCAL YEAR), THE VALUE OF THE en- 
, dowment wes $17 billion, an incfease of 2 3.2 percent over the previous year. (The in- 
\cfease cefeciine impact of investment returns plus new endowment oifts and tra ns- 
fers, minus the, “payout to support iiiversity operations.) “Our endowment is still 
sma aller than preceding | the 2008- financial downturn, and we continue to be con- 
cer d, bout the’ possible’ reductions in federal research funding and an invest-ment 
weturn driven! by global economic malaise, “explains Randy Livingston, vice presi- 
det Qfor business affairs and chief | financial officer 
How’ DOES) STANFORD DETERMINE ITS ENDOWMENT PAYOUT 
STANFORD’ S BOARD OF TRUSTEES APPROVES THE PAYOUT RATE ANNUALLY, TYPICAL- 
LY targeting a long: term average yearly distribution of about 5.5 percent From en- 
dowed Funds. This target average takes into account the long-term viability of the 
Fund, despiteannual Fluetual tions in the fund's value. The Board of Trustees has de- 
\ termined chat the ta rget is a prudent amount that balances the needs for ongoing 
\su pport with) perpetual preservation of the endowed funds 
. The payout does’ noe’ depend on particular components of return (like “income” or 
Kaporetiation”) because the university invests its endowment for total overall 
rétu Thus, unless the donor provides otherwise, payout can be satisfied froma 
Ne n= come, appreciation, and, if those amounts are insufficient, from princi- 
pal dc “historic) gift value.” In all events, the Board of Trustees is careful to cali- 
Grate dayout with the goal of enabling endowed funds to support their purposes 
fit perperulty 
A : 
» Whe niversity uses a smoothing formula to cushion the endowment against 
marke swings that can influence investment returns From year to year, The 
Cire foramula produces an actual dollar payout that is far steadier than 
what would result if the payout were set at a fixed percentage of the endowment 
‘S. value (Which would then fluctuate—sometimes dramatically—with the market). 
‘ » Th formula includes a weighted combination of the current year’s payout rate and 
‘the rarget payout (the weighting is now set at 70/30, with a target payout of 5.5 
percent), and generates a payout rate that trails the target payout in periods of ex- 
ceptional investment performance and exceeds the target rate during prolonged 
investment downturns. The result is apaproved by the 


\ 
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eoard bhtnistess Beh February, enattina the university to plan ahead for the fol- 
Going, fiscal year's budget (Seate moer through August 


\ war PERCENTA E OF STANFORO} S EXPENSES IS FUNDED THROUGH 
’ \THEENDOWMENT 
\ iN FISCAL YEAR 2012, ENDOWMENT PAYOUT COVERED APPROXIMATELY 23 PER- 
\CENT OF Stanford's operating expen . . Solid investment management, a prudent 
payout Strategy, and robust support from donors have meant that Stanford has 
been, able. to grow this number from 9 percent in 1992. Still, Stanford must fund 
mae fen fi\ wo- thirds ofits operating expenses—which were $3.8 billion in fiscal 
2012—From government grants and contracts; student tuition and fees: non- 
ghrelosent ‘grants; and gifts from alumni, parents, and Friends. Over time, Stan- 
ford seeks to\ increase the percentage of operating expenses covered by endow- 
ment payout, thus providing 3 permanent source of Funding for academic pro- 
grams and f inaneial aid || 
’ HOW MUCH OF STANFORD’ 'S EXPENSES ARE COVERED BY TUITION? 
X WHAT ROLE DOES FINANCIAL AID PLAY 
\  \TUITION ACCOUNTS FOR JUST 15 PERCENT OF UNIVERSITY REVENUES IN A GIVEN 
YEAR whet’ § more: tuition covers only about two-thirds of the real costs associat- 
‘ed! ‘with a Stanford Undergraduate education. Thus, even those paying “full price” 
are 2 Agt actually paying the full cost of four years at Stanford. From the university's 
First/ ‘days, a Stanford education has been subsidized by the generosity of the 
founders, alumni, parents, friends, and other donors 
_ \wtose dents: do not even pay Full price, let alone the real costs. In Fact, half of 
Wi “all Stanford undergraduates receive need-based aid directly From the university 
f Kear ‘committed to substantial enhancements of its finnancial aid program 
ivet as the/economic recession led to inacreased need among students and their 
families, As a result, the university's financial aid budget has more than doubled 
since ‘2005 - 06. The policy changes have greatly reduced the percentage of se- 
_ Wore graduating with student loans and have allowed us to remain competitive 
.. with peer institustions. To ensure that Stanford remains accessible to talented stu- 
“dents From all backgrounds, the university is looking to increase support For Finan- 
ciaVaid From The Stanford Fund and to continue growing the endowment for schol- 
arships 
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ce, Ven \ Ch apte 8 - Princeton University 
\ 1 Vy F 


\ carrer 2 CONTENT 
\ About the university f 
\ Degree Given ‘oy the university 
‘Fagulty Endowments / | 
ABOUT;T HE UNIVERSITY | 
Princeton University is a Be | | Ivy League research university located 
in Princeton, New Jersey, United States 
4 ghinceon has a long history. Founded in 1746 in Elizabeth as the College 
" » of New Jersey, itis one of the nine Colonial Colleges established before 
the American, Revolution as well as the fourth chartered institution of 
higher education: ‘in the American colonies. The university moved to 
Newark in\ 1747, then to Princeton in 1756 and was renamed Princeton 
. \ University’ in 1896. |The present-day College of New Jersey in nearby 
_ “Ewing Township, New Jersey, (5 an unrelated institution. Princeton had 
\ chee ties to the Presbyterian Church, but has never been affiliated with 
aay\ denomination and today imposes no religious requirements on its 
stbdéats 
‘ \ Peingeton now provides Undergraduate and graduate instruction in the 
, N ‘Humanities, social sciences, natural sciences, and engineering. It does 
(not have schools of medicine, law, divinity, or business, but it does offer 
‘professional degrees through the Woodrow Wilson School of Public and 
International Affairs, the Princeton University School of Engineering and 
\ Applied Science, and the School of Architecture. The institute has ties 
Re the Institute for Advanced Study, Princeton Theological Seminary, 
and, the Westminster Choir College of Rider University. Princeton has 
‘ees associated with 35 Nobel Laureates, 17 National Medal of Science 
wifiners, and three National Humanities Medal winners. On a per-stu- 
dent basis, Princeton has the largest university endowment in the world 
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ve 


ve Princeton Drivers ity gives degree in the following Topics 
‘ \ aA Nieecloey) Ph 
plied and € df putational Math, Ph.D 
\\se 1001 OF Ar sitecture, Ph. D., M.Arch 
rt and Ar aeology, Ph. oy" 
\Astropt , ical Sciences, j a) 
Atm spheric and Presa Sciences, Ph.D 
Biology at Princeton, Ph.D 
# emical\end Biological Engineering, Ph.D., M.S.€., M.Eng 
\ ‘Chemistry, Ph D., M.S: 
Civil arid Environmental Engineering, Ph.D., M.S.E., M.Eng 
{Classi¢s) Ph. ‘D\\ 4 
a: Comparative Literature, Ph.D 
. eves Science, Ph.D., M.S.E 
.€ast Asian's Studies, Ph.O 
bec Bloay and. ‘Evolutionary Biology, Ph.D 
‘Etohomics, Ph.D 
Ele trical Engineering, Ph.D., M.Eng 
WA: rglish, Ph.D 
x nce, 'M.Fin 
‘French and Italian, Ph.D 
Geosciences, Ph.D 
_ -German, Ph.D 
“History, Ph.D 
History of Science, Ph.O 
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Nat ers) Phi Oi ivan 
‘ \ .Mechanical and pai, Engineering, Ph.D., M.S.E., M.Eng 
\ .Molecular Biology, Ph. oy 


\\ Music, Ph.D A 
\ ‘Near Easter Studies, Ph. .m A 
\Neuroscience, Ph.D / | 
Operations | Research and eiGiancial Engineering, Ph.D., M.S.E 
PA Ailésophy, Ph. D/ | ‘\) 
.Physics,’ Ph. D / f\ 
‘Politics, Ph. DY | 
Politics and,Social Policy, Ph.D 
Population Studies, Ph. D. (in Demography 
Psyc hology, Ph. Dy 
Quantitative Computational Biology, Ph.D 
Religion, Ph. D\ 
Slavic Languages and Literatures, Ph.D 
‘Socio logy, Ph.D 
Sociology and Social Policy, Ph.D 
i. Spanish and Portuguese Languages and Cultures, Ph.D 
) Woodrow Wilson School of Public and International Affairs, 
ie b.0., M.PA., M.P.A.-J.D., M.P.P 
ee ENDOWMENTS 
i _ “Responsible Person 
RESPONSIBLE EXECUTIVES 
Christopher Eisgruber, provost Carolyn Ainslie, vice president 
For Finance and treasurer 
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ENDOWMENT BUY IN AND LIQUIDATION 

I \ Policy: Statement. A 

Gifts and other ad ditions to Bencetan University’s endowment are converted 
, \Eo shares, (units?) in the long- term investment pool (“primary pool”), The 
\ ‘dollar amount o ach aift or other addition is divided by the prior month's 


\, market value’ runit of the prima pool to calculate the number of units per- 
\manently a 8 ociated with that addi ition. As such, the number of units in an 
endow nt or, quasi- endowment Fund depends on the dollar amount of the 
dition ‘and the market value per unit at the time of the addition. All unit ad- 
dit ns and/or liquidations are. effective as of the first day of the month 
10, is Affected by this Policy 
Ponors ‘and departments: and financial managers who administer and stew- 
ard invested) Funds " 
ill. Berea \ \ | \ 
Book Value \ j 
The book abe of, a fund is comprised of the dollar amount of the initial gift 
th \ (olus subsequent, additions or liquidations (if any 


adowment 
y endowment is a permanently invested fund. While “income” (see Spend- 
t 9 ‘Distribution, below) from the fund may be spent, the principal of the 
fund must remain tatact. Donors may restrict the purposes for which endow- 
vas "gcomey ‘can be spent 
iN Market value Per Unit 
Ma et valve perunit is determined at each month end and equals the total 
ps valve of the primary pool divided by the total number of units within 
the Rody 


— & asi-Ehdowment 

NA qr asi-endowment (subset of “O81” prefix), also known as “Funds Function- 
ing as endowment” or "designated endowment," is an invested fund that is 
treated as an endowment for investment purposes, but is not legally restrict- 
ed as such. The principal of a quasi-endowment fund may be liquidated 
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V\Poticy) 

4 pe University’s ‘endowment, operates Aunilany to a mutual fund as each specific 

. \ fund, within the Long | ter investment pool (“primary pool") owns units. At each 

month- end) when the erall pool value is determined, a new market value per unit 

\- calcylated, Me 

\ ‘Gifts end other additions to the ‘prim ary I pool are converted to shares (“units”) as of 

\ the First Yay en month based on the prior month's market value per unit. As such, 
the number ¢ Fiunits in-an endowmen or ‘Quasi-endowment fund depends on the 
oller x of the addition and the market value per unit at the time of the addi- 
tion, ‘A i OF pledge mustmeeta minimum dollar threshold of $50,000 to qualify for 
thele ablishment ofa newly created Fund 

i Jations from the primary pool redeem units as oF the first day of each month 

sedion the) prion manth’s market value per unit (generally, the book value of a fund 

fe reduted using an average cost method ology). A quasi-endowed gift must remain 
in the cme Me fora min imum of 5, years prior to liquidation 

The Following examples itlystrate the monthly calculations for primary pool gifts, ad- 

ditions and, Lighigarions. The unit values are not actual and are for illustration only 

Gifts or Addit LONS \ 

\June Market Value per Unit: $5,000 

Calculation - Number of units added for a gift of $250,000 in July 

divided by $5 000 Par unit (erior month's market value per unit) = 50 units $250,000 

‘Liquidations = 

‘Fe dixvz holds the following as of June 

Nughber of units:100 

Book Value: $250,000 

larket Value: $500,000 

Re fund \has : a liquidation of $150,000 in July 

aldulation’- Number of units redeemed 

oN by: $5,000 per unit (prior month's market value per unit) = 30 units $150,000 

redeemed 


EN DOWMENT SPENDING 

e University uses spending distributions from endowment and qua- 
“gi-e adowments to provide fundamental support For its teaching and re- 
stafcln ‘mission. The Princeton University Board of Trustees monitors, ad- 
justs,.and approves the annual spending distribution, By maintaining 
the spending distribution rate within a prescribed policy a 
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pind aver rime, | Vag hee meets. eurrent program suppore needs and en- 
“ the long- term, inter enerational purchasing power of the endowment 


il. Who is is Affected A Policy / 
ew and finane ial managers who administer and steward endowed 


funds | w A 4 
lu. Dérinitions | AV) 


\e owment, 
An ‘endow Aent isa permanently invested fund. While “income” (see Spending 
Disthibutio on, below) Fron the Fuad m may be spent, the principal of the Fund must 
rema inract.. Donors’ may restrict the purposes for which endowment 
me” can be Spent \ 
vested Funds y hel 
“Invested funds\ inglude Funds: in the University’s primary pool, secondary pool 
and extecnally\meanaged trusts 
Quasi- “Endowment ; 
A quasi- endowment, | also known as "Funds functioning as endowment” or "des- 
\ ignated endowment, 4 is an invested fund that is treated as an seigemens For in- 
estmentpurposes, ‘burt is not Legally restricted as such. The principal of a qua- 
stendowment, Fund may be liquidated 
pending Distribution 
T Arending distribution represents the dollar amount of Funds made avail- 
able For expenditure From each unit of the endowment for a given fiscal year, as 
governed by the spending rule 
i. Spending Rate 
tre spending rate is a statistical measure calculated by dividing the total fiscal 
year ending distribution per unit by the market value per unit in effect at the 
begian ng oF that fiscal year. The Trustees have set a policy band that allows the 
spending rate to range from 4% and 5.75%. The spending rare calculation does 
‘not apply to secondary pool (082) or external trust (056) accounts 
\ Seis Rule 
The spending rule is the policy set by the Trustees to govern the amount of primary 
podk.spending distribution available for a given fiscal year. The standard spending 
rule directs the spending distribution per unit to increase by 5% per year. . The 
spending cule may be modified by the Board of Trustees for a given year if, for exam- 
ple, the standard 
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tule results ina A Saenatng rave that falls outside of the recommended spending 
rate band 1 | v4 / 

nN Policy \ Vd f 

th Unit’ ‘Conversion Poli icy : 

\ \Gifts, and other addi tions to Princeton’ University’s endowment are converted to 
\ shares (“units” in the long- term investment pool (“primary pool”). The dollar 
\amount of a) Rift or other addition is divided by the previous month’s market 


=a) 


valye ee of the primary pool, to calculate the number of units permanently 


associa Owith that addition. As'such, the number of units in an endowment or 
ggg Fund ‘depends | on the dollar amount of the addition and the 
A etvalve\ per unit at rhe time of the addition. All unit additions are effective 


oF the First day, oF, the month. ‘Please see the Market Value per Unit (5-Year His- 
» tory) ahdithe’ Endowment Buy In and Liquidation Policy for more information 
Spending Policy) | 
Princeton\Uoiyersity's endowment Spending policy ensures a prudent tradeoff 
between current program needs and long-term endowment purchasing power. 
, x The Trustees, have endorsed 3 spending rate range of 4%-5.75% to achieve this 
| ‘balance. | IA order to enhance predictability and stability in endowment payout, 
\ the Trustees have ‘established 9 standard spending rule that increases the 
‘spending distribution per unit by S percent per year, although the standard 
5 ending rule increase may change if necessary to maintain the spending rate 
in\the prescribed policy bandActual Spending Distribution Policy 
\ Prim y' ‘pool spending distributions are calculated for each Fund on a monthly 
\. Basis, and are posted to spending project grants each quarter 
oe crilbutions based on funds units in July, August, and September will be 
‘posted in the October accounting period: October, November, and December in 
the January period; January, February, and March in the April period; and April, 
\ weer June in the June accounting period. Changes to a Fund's units that 


occur during a given quarter will be reflected in that quarter's posted spending 
istribution. For example, a Fund created with anew gift in July will produce its 
“first.spendin 9 distribution in October, based on chree months (July, August, 

.(and September 

INFRASTRUCTURE AND ADMINISTRATIVE CHARGE 

|. Policy Statement 
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The University makes distributions from invested funds to support its mis- 
sion in teaching ‘and research. The distributions from eligible invested Funds 
wilt be assessed an ‘Jn structure and Administrative Charge (IAC), beginning 
\" FY2012. This cha , authoriz ed by the Board of Trustees, will be used to 


elp, offset Financial s system and other indirect administrative costs associat- 
\ ‘ed with the’ programs and activities supported by invested funds 
\JI.\Who ts Affected by ai pine aii 
| ants) < and Financi managers who administer and steward invested 


i 


E—E j 
fe ke is 2 penne invested fund. While “income” (see Spend- 
Wg Distribution y /oelow) from the fund may be spent, the principal of the 
Fund must temain intact.’ Donors may restrict the purposes for which endow- 
ment “income” can’ be spent 
External Trost Incame: 
Neural tests (“056” prefix) are teusts whose investments are managed out- 
side of thle University, Typic ally, the University will receive a periodic income 
oe froma ‘trust to be used by the University in accordance with the do- 
“s wishes ‘a 


Me 


ested Funds 
“ Invested Funds include funds in the University’s primary pool, secondary 
XN goal andiexternally managed trusts 
"4 (Prim ary, Poot 

f ‘he rimary pool (“081" prefix) is that portion of the University's investment 
port lio that ts invested for the long-term, and is comparable to a mutual 
fund\in ‘that it operates on a unit-value basis. All gifts, reinvested income, 
nd other funds added to the primary pool are converted to equity units 
nitized") at the time the monies are transferred to the pool 


Quast- -Endowment 

A quast-endowment (subset of “O81” prefix), also known as "Funds Function- 
ing as: endowment” or ‘designated endowment,” is an invested fund that is 
treated as an 
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endowment Fas\ investment Gurposes, but is not legally restricted as such. 
The principal of 8 guast: endowment fund may be liquidated 
Secondary Pool | 


jl. ("082” olefin), is that portion of the University's 

lent portfolio that is invested in a way comparable to a 

nd. Secondary poolincome is simply the Fund's monthly bal- 

ti pl ed by the interest rate in effect for that month 

Spending Distribution! ij 

The o 4aae distribution represents the dollar amount of funds made avail- 

abl or expenditure from each unit of the endowment for a given fiscal year, 

dverned by Ke shending rule 

Eoentiha Rate | ) | 

” The spending tare is 3 statistical measure calculated by dividing the total 
Fiscal year\ spending distribution per unit by the market value per unit in 
effect at the beginning of that fiscal year. The Trustees have set a policy band 
that allowsythe spending rate to range from 4% and 5.75%. The spending 

\rate calculation does’ not apply to secondary pool (082) or external trust 

_ (056) accounts \ | 


pending Rule\ 
: 19 ending rule is the policy set by the Trustees to govern the amount of 
primary pool spending distribution available for a given fiscal year. The stan- 
» \ us 
% 


pending rule directs the spending distribution per unit to increase by 
‘5% per year. The spending rule may be modified by the Board of Trustees for 
2 wiven bean if, For example, the standard rule results in a spending rate that 
ys outside of the recommended spending rate band 
Vv. ‘Policy 
Spending distributions and income from invested funds will be assessed 
Nwith an.infrastructure and Administrative Charge (IAC) to help cover costs for 
. ~ associated programs and activities that are supported by invested funds. 
“with certain exceptions, funds assessed with the IAC will meet one or both 
of these criteria 
The Fund's spending distribution supports University programs and activities 
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The fund’ s Na Meaendon felles upon or makes substantial use 
Of the\University’ S facilities, systems infrastructure, or administra- 
1 tive\services, inclu ing financial systems 
| \ starting in FY20° 2, the IAC will be 1.43% of total investment income 
\ for each eligi e Fund. Since yf charge is set as a percentage, the 
\total ac d Oiler amount assesse will be proportional to the size of 
the ime ‘fund's spending distribution (primary pool) or other in- 
: AI income (secon oa | pool or external trusts). The IAC will be 
“ted ‘automatically on 3 quarterly basis From each eligible in- 
2 vested fund's spending distribution or incomeln future years the IAC 
hii change by: ye University’ 's spending rule percentage 
The collected 1A iC will be used to offset costs for systems infrastruc- 
ture and administrative expenses, which include accounting, pay- 
roll, and ‘otiel, Financial systems 
any exceptions) to this policy may be determined at the discretion of 
‘the ane of the University, | in consultation with the Vice President 


For Finance and Treasurer 
\ ‘4 
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‘ABOUT THE UNIVERSITY 
The Massachusetts institute of Technology (MIT) is a private research univer- 
tt \ecated in) Cambridge, Massachusetts, United States. MIT has five 
Sols and, one college, containing a total of 32 academic departments, 
ter 3 strong) emphasis on scientific, engineering, and technological educa- 
tion and ‘researchFounded in 1861 in response to the increasing industrializa- 
tion of the United. States, ‘the institute used a polytechnic university model 
) and stressed laboratory instruction. MIT's early emphasis on applied technol- 
. ogy at the\ \vadergraduate ‘and graduate levels led to close cooperation with 
, X industry. CUirticular reforms under Karl Compton and Vannevar Bush in the 
\ ser re- emphasized basic scientific research. MIT was elected to the Associ- 


f Ah, 
| 


ation o f/American) Universities in 1934. Researchers worked on computers, 
adar and inertial guidance during World War || and the Cold War. Post-war 
defense research contributed to the rapid expansion of the faculty and 
campus under James Killian 
\ \ THe ¢ current 168- acre (68.0 ha) campus opened in 1916 and extends over] mile 
1.6 km) along the northern bank of the Charles River basin. In the past 60 
(ye rs, Mit’ § educational disciplines have expanded beyond the physical sci- 
eaces andy engineering into fields such as biology, economics, linguistics, 
and management 
MIT ‘enrolled 4,334 undergraduates and 6,510 graduate students for the 
2011-2012 school years. MIT received 18,109 undergraduate applicants for the 
~\ class /oF 2016, with only 1,620 offered admittance, an acceptance rate of 
"8.9%, lt employs around 1,000 faculty members. 78 Nobel laureates, 52Na- 
tional Medal of Science recipients, 45 Rhodes Scholars, and 38 MacArthur 
Fellows are currently or have previously been 
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offiliated with the. university, MIT has a strong entrepreneurial culture. The 
aggregated revenues of companies founded by MIT alumni would rank as the 

eleventh: slargest’ economy i in the world 

\ The “Engineers” sponsor 33) sports, most teams of which compete in the 
\NCAR Division ll 5 New England Women’ s and Men’s Athletic Conference; 

\ Ne aN | aad Program compete as part of the EARC and EAWRC 


\, x’ / 7 i! 
bibonizstion and administration 
Buildi ig) FA (at 77 Massachusetts Avenue) is regarded as the entrance to 
campus Lm | 4 i 
MIT t is chartered as a non- profit organization and is owned and governed by 
2 privately appointed board Of trustees known as the MIT Corporation. The 
* currentboard< consists of 43 members elected to Five-year terms, 25 life mem- 
bers who, vote’ vatil their 75th birthday, 3 elected officers (President, Treasur- 
er, and Secretary), and 4 ex officio members (the president of the alumni as- 
¥ sociation, the Governor of Massachusetts, the Massachusetts Secretary of 
\ Educationy ‘and the Chief Justice of the Massachusetts Supreme Judicial 
\ Gourt). The board i is: chaired by John S. Reed, the former chairman of the New 
\York Stock Exchange and Citigroup. The corporation approves the budget, 
new, programs, \degrees, and faculty appointments as well as electing the 
President to serve as the chief executive officer of the university and presid- 
‘ ing over the Institute's faculty, MIT's endowment and other financial assets 
are managed) through a subsidiary MIT Investment Management Company 
‘ /(MITIMEo), Valued at $9.7 billion in 2011, MIT's endowment is the sixth-Llara- 
Jest among American colleges and universities 
MIT has Five schools (Science, Engineering, Architecture and Planning, Man- 
agement, and Humanities, Arts, and Social Sciences) and one college (Whita- 
ker College of Health Sciences and Technology), but no schools of law or 


e %. medicine. While faculty committees assert substantial control over many 


‘areas of MIT's curriculum, research, student life, and administrative affairs, 
the chair of each of MIT's 32 academic departments reports to the dean of 
thatdepartment’s school, who in turn reports to the Provost under the Presi- 
dent. The current president is L. Rafael Reif, who formerly served as provost 
under President Susan Hockfield, the First woman to hold the post 
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\ ACADEMIC. eRe NTS 


\ Schools | \\ 

_\ Schooliof Architecture ang/Planning 

\ \Schoot af Engineering j ) 

\ School of Pinenilessy Arts, ih Social Sciences 
lL 


\stoan $c of Management 
Scho AV gla AV 


ween’ College of Healtt Wlences and Technology 
rtments, and/programs 

A row ck’ anc Astronautics 

patiapotogy|\ \ 

Architecture \\ aN 
Biotogical/Engineerins 


Vic cay /\\ 


rain and Cognitive Sciences 
Nee ines 4 
mical endaaaring 
io f) 
Giviland Eavironmental Engineering 


% Yoxebenl Media Studies 
/ putational and Systems Biology 
Computation for Design and Optimization 
Earth, Atmospheric and Planetary Sciences 
onomics 
Nets etrical Engineering and Computer Science 
Engineering Systems Division 
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Foretan Laqavanes and Uteratures 
Health, Sciences and Technology 
_\, History) | 
\ \ Uingdistics and, Philosophy / 

\ Literature, | “A nlyeatiays 

\ Managemer tC WY oy & +) 
Matertals Science and Engineering 
Mathe atics | iy | 
anette |. 

ia Arts'and Setences (Media Lab 

usi¢ and Theater Arts | 
ff Nuclear Scien e and egaraeeting 
Operations R esearch Center 
_ Physics \\\ | 
\ \\ Political Science 1 
| ‘Sciences Technology, and Soctety 
Urban Studies and Planning 
omen 's and Gender Studies 


Uh IVERSITY. ENDOWMENTS 
| , The oalof MIT’s endowment is to support current and Future genera- 
7, Kions ‘of ‘MIT scholars with the resources they need. As such, endow- 
prone c funds are used For Institute activities including education, re- 
seart capital projects, and faculty work and student financial aid 
Thevinstitute’s need-blind undergraduate admissions policy ensures 
that aq MIT education is accessible to all qualified candidates re- 
fdless of Financtal resources. MIT provides Financial aid to meet 


“theSfull cost of an MIT education, based on the calculated need of 
the family. In 2011-12, the average need-based financial aid package 
wes 


ae 


correnti, 64 percent of MIT students receive need-based Financial aid, and 940,053 
33 percent oF MIT students receive sufficient scholarship funding that they pay no tui- 
tion \ | \' ye f 

\ MITICo’s lavestmhant Botley) is focused on the primary goal of generating high real 
_ \rates, OF return without exceptional volatility. The unitized pool is primarily invested 
\ in equities end heavily: weighted toward markets such a5 private equity, real estate 
\ and marketabl >levalternatives. For the past ten years, MIT's unitized pool of endow- 
\me ne andiother funds has earned an annualized return of 9.7 percent 

MITIMCo, i § a division, oF the Massachusetts Institute of Technology, created to 
managesnd, oversee the investment oF the Institute's endowment, retirement and op- 
r Funds. AS of June’ 30, 20 2, ‘MITIMCo had more than $15 billion of total assets 
nder management / 

MIT Endowment ferrormeanrel in 2012 

ff In fiscal year 2012 Mts endowment generated an investment return of 8.0%. En- 
f dowment value stood at $9.7 billion at the start of the Fiscal year, and reached 
$10. Tbillion ‘at year’s) end, yincludiag gifts, investment performance, and distribu- 
tions bo support ¢ ‘operations. $181 million was received in new oifts and transfers. 
\ ¥ The endowment’ $ value surpassed ‘its previous peak value of $9.9 billion in 
\ 2008, before the global Financial crisis. The goal for the endowment is to gener- 


ate high feal rates of return without exceptional volatility. The portfolio is invest- 
ed \prigiarily ir) equities and heavily weighted toward markets such as private 
dquity, . real estate, and marketable alternatives. MIT's disciplined investment 
policy) has led to strona, long-term investment performance, generating an aver- 
N \ age annyalized, ‘return of 9.7% over the 10-year period ended June 30, 2012, con- 
ON gributing ‘to the endowment’s growth from $5.4 billion in 2002 to $10.1 billion 
. GK MIT's long-term endowment performance compares well to institutional 
Ren hmarks. Over the ten-year period ending June 30, 2012, MIT outperformed the 
median endowment as measured by Cambridge Associates by 2.8 percentage 
Points per annum, translating into almost $2.8 billion in value-added. In other 
2 words, had MIT earned median endowment returns, its endowment would have 
yo ‘ Seees approximately $2.8 billion smaller on June 30, 2012 
‘\, Endowment Revenue 
Endowment revenue is MIT's second-largest revenue source, behind research 
grants and contracts. 23.3% of MIT's total operating revenues come From the en- 
dowrrient. In fiscal year 2012, MIT received approximately $547 million in operat- 
ing revenue From all investments, with $469 million coming From the endowment, 
jto support vital programs and activities. Endowment revenue 
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supports a wide array oF inittetives, including professorships and research. It 
also supports undergraduate and graduate Financial aid, and student life and 
_ learning \ Wd / 
\ Beyond the immediate, the endowment serves as a vehicle to set aside re- 
\sources for’ tomorrow’ 5 scholars. The Institute spends from the endowment 
\ anly a portion of what it plans to earn in investment returns on a Long-term 
\pasis. 1n\ the last five years, the distribution rates ranged from 4.75% to 5.7%. 
of the tra iting| three-year, average endowment value. In this manner, endow- 
ment funds are pre served to support programs for future scholars and ensure 
the, Fiancial strength, Of the Institute. Continued Growth and Renewal 
In. the year fallowing/the Institute's 150th anniversary, MIT's faculty and stu- 
dents\continued\t to” generate groundbreaking discoveries and research, and 
ff actively | pursued initiatives! to. expand the Institute's role in solving the na- 
4 tion's and, the World’ s greatest challenges. Among the more significant of 
these is a) Pewentine education initiative called edX/MITx, designed specifi- 
cally for interactive study via the web. A joint partnership with Harvard Uni- 
x versity, this, initiative Will enhance campus-based teaching and Learning, 
uild a global ‘community of online Learners, and enable research into how 
y students learn, and how technologies can facilitate effective teaching both 
n ‘campus andi online 
IT )completed) two major renovations, FariborzMaseeh Hall (old Ash- 
doph WI) and the former A. D. Little building (E60). Masseh Hall accommo- 
_ \gate 460 undergraduates i in the 2011-2012 academic years, and this capacity 
‘, /Melped mit to increase its undergraduate student body to 4,500 students in 
/yth current academic year, Masseh Hall has achieved LEED Gold certifica- 
‘ ton underscoring MIT's commitment to sustainability, while E60’s LEED 
sos pending. The renovation of E60 provided Further modernization of 
the NUT Sloan School's physical complex 
a Fiscal 2012, MIT benefited from solid investment returns and giving levels, 
» healthy research growth, and responsible Fiscal stewardship by the entire 
‘MIT community. Excluding Lincoln Laboratory/SMART and auxiliary enterpris- 
es (housing, dining, MIT Press, Endicott House, and Technology Review), 
whichiare self-sustaining 
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\ABOUT THE\UNIVERSITY, (| 

The Unive y ae Michigan, (UM, = M, ‘UMich, or U of M), Frequently referred to as 
siinaly a chigan, is a) public research university located in Ann Arbor, Michigan, 
Unite tates. Ir\is the state 'S oldest university and the flagship campus of the 
os 


a 
\ 


rsity ofiM ichigan: Itis one’ ‘of the original eightPublic Ivy universities and is 
of the founding members oF the Association of American Universities. It has 
*been ranked mong the top five research universities in the US, and among the 
top twenty universities in the. world, with 95 of its evaluated programs holding a 
sporin the | top ten. The Univers ity oF Michigan also has two satellite campuses Lo- 
cated in Flay énd Dearborn 


\ Y The universk was| S fou nded in 1817, in Detroit as the Catholepistemiad, or Universi- 
y OF Michigania, about 20 years before the Michigan Territory officially became a 
state. hat would become the wniversity moved to Anan Arbor in 1837 onto 40 
cres f 6 ha) of what i is now known as Central Campus. Since its establishment in 
Ana Arbor, the university has physically expanded to include more than 584 major 
buildings with a combined area of more than 31 million gross square Feet (712 
agres'or 2. 38 km), and transformed its academic program from a strictly classical 
\ / urriculum, to/one that includes science and research. U-M was the site of much 
\ stdde ent activism in the 1960s. When presidential candidate John F. Kennedy visit- 
ed t University on October 14, 1960, he gave an impromptu speech on the steps 
of the ‘Michigan Union that led to a University of Michigan student movement 
which, contributed to the establishment of the Peace Corps. The University was 
also a focal point in the controversy over affirmative action within higher educa- 
: fon admissions 
Mic higan has one of the world's largest living alumni groups at more than 
500, 000 in 2012. U-M owns the University of Michigan Health Systemand has one 
oF the largest research expenditures of any American university, passing the $1.24 
billion mark during the 2010-2011 academic years. The university has very high re- 
search activity and its 
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icdmprehensive graduate program offers doctorat dearees in the humanities, social 
sciences, and STEM \fields Science, Technology, Engineering and Mathematics) as 
wellias professional de eare sin medicine, law, social work and dentistry 

‘ Its ‘gthletic teams, calle the Wolverines, are members of the Big Ten Conference and 
¥ the Central Collegiat 2 Hockey. Association. The athletic program is known for its suc- 
N ‘cess inice! hocke orball, and ‘Men’ 5. Basketball, The football ream plays in Michi- 
\ gan Stadium, ‘also Known as “The 8 ‘House, " the largest football stadium in the 

world, with astated ca pacity, oF 109 01 


Orgeniz gL and. management 

\\ / in 

The Jaive rs ity oF Michi igan consists ofa Fla oship campus inAnn Arbor, with two re- 
gi nal campuses\ in Dearborn, and Flint. The Board of Regents, which governs the 
f iniversity and was established by the Organic Act of March 18, 1837, consists of 
i eight members, elected at large in biennial stare elections for overlapping 
eight-year termsy ‘ 

Between the establishment OF the University oF Michigan in 1837 and 1850, the 
Board of Regents’ ‘ran theuniversity directly; although they were, by law, supposed 
X CO apPoINnt a Chancellor to administer the university, they never did. Instead a ro- 
\ tre roster oF professors carried out the day-to-day administration duties 


\ 
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The President of the University of Michigan is the principal executive officer of 
chewaiversity. The office was created by the Michigan Constitution of 1850, which 
algo’ pecified that the president was to be appointed by the Regents of the Univer- 
Sit yof Michigan and preside af their meetings, but without a vote. Today, the pres- 
N . igen 5 ‘office is at the Ann Arbor campus, and the president has the privilege of 
. ‘ iving ‘9 the President's House, the university's oldest building located on Central 
\/ Campus ‘in Ann Arbor. Mary Sue Coleman is the 13th president of the university and 
/ has \served’ ‘since August 2002. Her compensation for 2008-2009 totaled 
" $283,850T here are thirteen undergraduate schools and colleges. By enrollment, 
the three! largest undergraduate units are the College of Literature, Science, and 
the Arts, the College of Engineering, and the Ross School of Business. At the gradu- 
x e level, the Rackham Graduate School serves as the central administrative unit 
~ oF raduate education af the university. There are 18 graduate schools and col- 
YYeges the largest of which are the College of Literature, Science, and the Arts, the 
College OF Engineering, the Law School, and the Ross School of Business. Profes- 
sional degrees are conferred by the Schools of Public Health, Dentistry, Law, Medi- 
cline, and Pharmacy. The Medical School 
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‘ Wt Ud of Michigan Health System, 
‘ \ \ komma the untversity’ s three hospitals, dozens of 
4 outpatient clinics, and many centers For medical care, re- 
search, end education — if 
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\ UNIVERSITY ENDOWMENT: 
uM 5 fhanetal endowment (the " AU vrsey Endowment Fund") was valued at 
7.57 billi on in NACUBO" 5 2008 ranking. it was the seventh largest endowment 
ta\ rhe Ur ‘and the third-largest among U.S public universities at that time, as 
well. 5 the fastest growing endowment in the nation over the last 21 years. The 
ey ment s primarily used/eccording to the donors’ wishes, which include 
support of teaching and research. In mid-2000, U-M embarked on a massive 
f Fund- raising tampsion called "The Michigan Difference,” which aimed to raise 
eee billion, with $800 million designated For the permanent endowment 
Slated to’ xo through December 2008, the university announced that the cam- 
paign had reached its' target 19 months early in May 2007. Ultimately, the cam- 
% paign raised, $3. 2\ billion over 8 years. Over the course of the capital campaign, 
| . 91 additional professorships were endowed, bringing the university total to 
av as of 2009, ‘Like nearly all colleges and universities, U-M suffered signifi- 
cant r« realized and, unrealized losses in its endowment during the second half of 
2008 In February: 2009, a university spokesperson estimated losses of berween 
20) nd 30 percent. As of April 2013, the endowment was estimated to be worth 
\ $8. 4 billion. ‘On April 18, 2013, the University of Michigan announced che 
Single largest gift in its history, a $110 million gift From Munger to fund a new 
y state- oFthe-art residence designed to foster a community of scholars, where 
/ ‘graduate : srudents From multiple disciplines can live and exchange ideas. The 
gift includes $10 million for graduate student Fellowships 
be The University Endowment Fund is the unitized investment pool for the Univer- 
" sity oF Michigan’s approximately7, 600 separately administered endowment 
‘ ang quasi-endowment Funds 
Obj jective 
The, ‘University Manages the fund to meet donors’ expectations that their en- 
dowment. gifts will provide support to the University in perpetuity. The objec- 
tive is ta maintain and 
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lenhance the value’ of ‘endowment gifts and to secure the future purchasing 
power of the quarterly distributions 

\ Size, \ \ / 

Y Michigan’ S aoa nt was valued at'$S7.7 billion at June 30, 2012. Ina June 
\30, 2011, survey, itvwas seventh ‘in size among U.S. higher education endow- 
ents and ra nked second among epi universities 

\ Distributions! & 

A portion of the trailing ayerage nlareet value is distributed for operating pur- 

pos es io eny given year. Effective July 1, 2006, the moving average period was 

extended \ From, three years to. four years, and was extended by one quarter 

| each, subsequent quarter which reached the targeted seven years in June 

, 4 2009.’ \Basing ‘the, distribution rate on a trailing average market value instead 

’ A of the quirent market value. tasulates the University’s operations from tempo- 
rary market swings and thereby Facilities prudent planning 
In July 2010, the Board towered the annual distribution rate to 4.5 percent 
From 5.0 per¢ent, ‘while maintaining the seven year averaging period, to more 

XN effectively /protect the purchasing power of the University’s endowments 

‘and the distributions they provide. The Lowering of the distribution rate will 

be implémented gradually over a number of years in a Flexible manner. Distri- 

ution’s will be managed towards the 4.5 percent annual rate by keeping 
q aster to quarter ‘distributions per share unchanged when distributions oth- 
erwise would increase under the prior distribution rate policy 

\ The distribution rate is expected to reach 4.5% during FY 2013 

\, _Pistributions are Limited to an annual rate of 5.3 percent of current fair value 
K to protect the endowment from over distribution in adeclining market. Distri- 

‘ butions are made quarterly 

Additions and Redemptions 

Additions to the University Endowment Fund can be made quarterly, priced 

\ the, last business day of the quarter. Redemptions of quasi-endowment 

: \ shares can be made quarterly, with one month's prior notice to Financial Op- 

cations. True endowment shares cannot be redeemed 

Establishment of New Endowment and Quasi-Endowment Funds 

Legal review by the Development Office and approval of the Controller are re- 

quired. Quasi-endowment funds entail a five year investment commitment 
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ABOUT THE UNIVERSITY. 
Colun bia University in the city of New York, commonly referred to as Co- 
lume ia University, iS, an American private lvy Leaque research university in 
P 4 New York City. It is, the. oldest institution of higher learning in the state of 
€ JNew\ York, the Fifth oldest in the United States, and one of the country’s 
nine Colonial, Colleges founded before the American Revolution. Today the 
university operates, Columbia Global Centers overseas in Amman, Beijing, 
Istanbul, Ratis, | Mumbai, Rio de Janeiro, Santiago and Nairobi. lt ts one of 
X the most prestigious: /universities in the worldThe university was founded 
\wn 1754 a5 ‘King’ s College by royal charter of George II of Great Britain. After 
” \ the Américan, Revolutionary War, King’s College briefly became a state 
\ . entity, ‘and was, renamed Columbia College in 1784. The University now op- 
‘, erates under a \1787 charter that places the institution under a private 
‘ \ boa dof trustees and in 1896 ut was further renamed Columbia University, 
* ‘ That ame year, the university’ s campus was moved from Madison Avenue 
“i \ ke its Vocation in the Morningside Heights neighborhood of Manhattan, 
Awhere it\ occuptes more than six city blocks, of 32 acres (0.129 km2). The 
University’ encompasses twenty schools and is affiliated with numerous in- 
stitutions, including Teachers College, Barnard College, and the Union 
Theobogteal Seminary, with joint undergraduate programs available 
* ‘orough the Jewish Theological Seminary of America as well as the Jutl- 
»liard School 
Columbia annually administers the Pulitzer Prize. It has 96 Nobel Prize lau- 
reates a5 affiliations and, as of 2011, had more alumni of Nobel Prizewin- 
ners than any other academic institution in the world. The university is 
one of the Fourteen founding 
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members aN the Association oF f American Universities, and was 
the first school in the United States to grant the M.D. degree. No- 
iy table alumni of the university include nine Justices of the 
Vy 20 Livi & billionaires; 26 Academy Award winners; and 
9 heads of state, including three United States Presidents.[16 


ACADEMIC DEPARTMENTS 
Accou n Ng) Division / | 
An atomy ‘and: ‘Cell polo esttiment 
Anesthesiology Department 
An thropology Department 
* Applied\Physi ics\and Applied Mathematics Department 
Architecture department 
Art Histon and Archaeology Department 
\ x Astronomy and ‘Astrophysics Department 
y iochemistry and Molecular Biophysics Department 
Biological Sciences Department 
Bidwfedical Engineering Department 
Bigmedical Informatics Department 
| Biostatistics Department 


\ Gardiology, Division of 
Meters Engineering Department 
, Chemistry Department 
Civil, Engineering and Engineering Mechanics Department 
\. lassics Department 
\ Cliaical Pharmacology and Experimental Therapeutics, Division 
OF. . 

Computer Science Department 
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Decision, Risk and Operations Division of 
oN Dermatology Department | 
\ Digestive and Liver Diseases, Division of 
\, \gerth and Envifonmental Engineering Department 

\ Earth end Environmental Sciences Department 
East Asien Languages and Cultures Department 
Ecology, Evo lution. and Environmental Biology Department 
Eco omits Department | 
Electtical Engineering Department 
JEndoctinology, Division of 
English’ eng) Comparative Literature Department 
Environmental Health Sciences Department 
\ Epidemiology, Department 


» \Film Progtam \ A 
fh, \e and Economics Division 
rench and Romance Philology Department 
General Medicine, Division of 
\ Genetics and Development, Department of 
as. /ermanic Languages Department 
/ Global ‘Support, Finance Division 
Health Policy and Management Department 
. bs Hematology, Division of 
e . [History and Literature Program (Reid Hall, Paris 
“distory Department 
Industrial Engineering and Operations Research, Depart- 
ment of 
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Infectious Diseases, Oo vision oF 
_ Italian Department” J 
\ Latta American id Iberian Cultures 

N Linguistics Department if 

\ Management Buisien 

\vlerketing t Division, /|| | 

Mathematics Department 

Mi hanical Engineering Department 

edicine) Depaftment of 

Microbiology, $nd Immunology, Department of 
Middle Eastern, South Asian, and African Studies 
Molecular, Mediciae, Division of 

Music Department 

\neohratbay Division oF 

Neurology Department 

eur foscience, Department of 

Ne Urosurgery, Department 

| ROTC Columbia Battalion 

aN, Pest and Gynecology Department 

/ Oncology, Division of 

Oph valmology Department 

Orthopedic Surgery Department 


“Pathology, Department of 
Pediatrics Department 


tolaryngology/Head and Neck Surgery Department 
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Pharmacology Depa cement NM 
Philosophy Department yy 
i‘ Physical, Education AY Intercollegiate Athletics Depart- 
ment | ) 
\ \ Voie Department / |), 

\physiolog iy and Cellular Biophysics Department 

poltigat Science Department 
lation and Family Health, Heilbrunn Department of 
y preventive Medicine and Nutrition, Division of 

ee 


hiatry. Department 

Psyc hology Department 

Pulmoniar / Allergy, and Critical Care Medicine, Division of 
\, Radiation Oncology Department 
\Radiology, Department 
Rehabilitation Medicine, Department of 
eligion Department 
Rhevmatology, Division of 
Sta i. Languages Department 
Sociology Department 
/ Sosiomedical sciences, Department of 
Spanish and Portuguese Department 

\ 

\(\ Statistics Department 
. Surgery Department 
systems Biology, Initiative in 

Theatre Arts Program 

Urology Department 
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vale Program| 
friting) Program 
UNIVERSITY EN DOWME rs / 

Columbia; 3 endowmes ‘is an approximately $8 billion portfolio of equities, com- 
mn instrum ents, and cash equivalents. It is not a "slush Fund" 
is mean primarily to. serve as a long-term investment vehicle. 
d, it's not just a pile eign that serves no purpose but to grow 
ear ei er. It is We yt byt lumbia Investment Management 


On the other, 
ach ¥ 


z fy! 
Colur x ery at the en oF Fiscal year 2012 (June 30, 2012), came in at 
es a billion. This a it th ‘eth largest university endowment in the United 


ds tincluding the niversity of Texas "system" asa single endowment). Among 
| League \peers. it ranks behind only the abscenely rich Harvard, Princeton 
ah Yale. Unlike, man ny of its peers, especially Harvard and Yale, Columbia's endow- 
ment has, recovered and sufpassed its pre-Great Recession value of $7.147 billion, 
.while Hatyard end Yale rematn 15-17% short of their values on June 30, 2008 
Relative to Peers \ | tea 

As you can see, while’ ‘Columbia nas'e a sizable endowment in absolute terms, and 
a= signific antly larger than a number of its peers (e.g. Brown, Dartmouth), when 


sidered on\a\per enrolled student basis, it’s clear that the lvy Leaque breaks 
‘ jhto three, tiers = the implausibly rich (Harvard, Princeton, and Yale); Dart- 
mH ad then’ the * poor vies (Columbia, Cornell, Brown, and Penn). This is an 
important context to keep in mind when measuring Columbia's efforts against the 
com tition 


i 
\ 
‘k 


* Bee 2012 Endowment 2012 Endowment per student 
y Institution ee | 
f (bilion USD) | (hundreds of thousands USD) 
Harvard  $30.425 $1,445 
Pinceton $16.954 $2,098 
N Yale $19.345 $1,624 
Columbia $7,654 $265 
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54.947 
$6.755 
$2460 
$3.486 
$17.03 
MT $10.150 
$5555 
$1.641 


‘Willams $1,799 


Swarthmore $1.499 


2004, col NSE endowment was diversified among approximately 
4, aes and commodity securities, and unknown fixed-income positions 
\, = ing rule 
INA a va idus conditions, the Trustees aim to spend approximately 5% of the en- 
ment ger year to fund the university budget. Indeed, approximately 
300. million of the university's $2 billion budget comes from endow- 
ae This is not just a round number, but actually a legal require- 
‘\ ment Noh a non-profit which maintains significant investments to keep its 
10n- profit status 


\ge formance 

alumbia" 's endowment has performed well for its approximately 20 years of ex- 
istence (prior to the sale of Rockefeller Center in 1985, Columbia's endowment 
ify Securities and investments was insignificant). le has averaged an approxi- 
mately 16:5% compound 
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ionnuah eowth' rate (CAGR), which outpaces the S&P S00 index by a respectable 
p margin, and is on par with other alternative investment concerns. It should be 
nN noted, however, that Columbia’ § endowment is exempt from both corporate and 
\ capital gains taxes, 20d does not face unpredictable principal volatility, as the 5% 


: ‘spending tule is more or less fixed 
i\, Socially Responsible Investing , A, 
‘ \ Columbie s investments are subject to 

‘cially ie ypnsiole NAG (ACSRI), ¥ 


po dren an i rosy polietest' battle and the occupation of Hamilton Hall by 
-divestment students. ACSRI recommended divestment from Sudan in 2005, 
y, Ae this, wes carried through. by the Trustees 
' Presently, the ‘Columbia Coalition’ Against the War (CCAW) is spearheading an 
effart to have Columbia divest From companies that presently materially support 
\. orbenefit From the, war inlraq. CCAW is targeting three companies in which Colum- 
x bia is presently inves ted to the tune of around $1.5 million each: Raytheon, Gener- 
\b Dynami¢s, and Lockheed Martin. CCAW's 12-page formal proposal notes 


Divestmént by ‘Columbia alone Would not be sufficient to change corporate behav- 
Of),OUE it would be an immensely powerful symbolic act and, if imitated, might 
a) lp)6rovide a significant financial incentive for change. Moreover, Columbia has 
an ethical obligation to avoid complicity in the ongoing brutality associated with 
\ the ccupation in Iraq 
m \, Two members, of CCAW wrote an op-ed for the Spectator entitled "Columbia Has a 
/R ponsibitity to Divest 
es divestment will not have any financial effect. For example, take Boeing, which 
has a market capitalization of $76 billion as of 10 2007. IF Columbia's endowment 
evehremotely mirrors the SEC's definition of a “diversified investment company", 
then ib an have no more than 5% of total assets in a single company. If SY were 
XN | ay pletely invested in Boeing (unlikely, since, as mentioned, Columbia's portfa- 
% to contains over 4,000 different investments), then that would still represent ap- 
Proximately 0.395% of Boeing's market value. Columbia's holdings for the three 
companies in question are as follows (closing prices as of 19 September 2007): 
0.0055% of Raytheon, 0.0045% of General Dynamics, and 0.0036% of Lockheed 
Martin 
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4M. Leis highly debatable: as tothe Ne pth of influence of an “immensely power- 
ful’ symbolic act” as well asthe plausibility that such an act would be imitated. Itis 
widely accepted that! most ‘lovestment managers and institutional investors seek to 
\ maximize, their net ‘present value. Even ifa enormous group of i investors decided to 
A4 their ‘holdin » tt would merely artificially and temporarily depress asset 
I, rices making the lower valuation oF the companies in question far more attractive 
\ a other inves ofs asithe fundamentals of the company such as their business model 
ie hot % changed. This is alsa attractive to the companies in question be- 
cae luations would, allow them to buy back their own stock at a discount and 
hele on, increase thelr returnjon equity (ROE 
The, ily way to’ actually make divestment effective in the sense of financially crip- 
eli the company’ s ability to menufacture, market, and service arms is to somehow 
orce every holder, of’stock connec ted with companies invalved in supplying coali- 
tion forces in Iraq with war materiel to sell their holdings, which is impossible and 
absurd Because, to begin with, for there, to be a successful Sale, there must be buyer 
for every seller )/ y i 
Finally, where /ecrivists do. exist in the institutional financial management world, 
\ they usually) concern themselves With issues of corporate governance and business 
y decisions, shih) as executive compensation or the long-term financial benefit of a risky 
4 roject. Very few. compare te activists bother pursuing divestment policies purely ona 
sociallyfesponsible line. oF thought 
jedge/fund \ 
leis Sebatable on whether Columbia's endowment is actually a hedge fund in dis- 
guise (as Harvard's: clearly is}. However, it is known that they employ the services of 
aprime brokerThe majority of Columbia's endowment is invested in (admitted, exter- 
jal) hediga Funds. Less than $1 billion is invested in publicly traded stocks picked di- 
\/ Krestly by\Columbia! 5 office of Finance 
hisis hardly anidesl arrangement because hedge funds and other alternative invest: 
m ntswsually charge a “2-and-20" expense ratio. That is 20% of any gains in a given 
year and, 2%) of principal, regardless of whether the fund makes a gain or books a 
loss. Therefore, by investing predominantly in hedge funds instead of formulating is 
ninvesoment strategies, Columbia's endowment is surrendering a significant per- 
» ce age oF potential gains each year in management fees 
Noor iS Columbia's endowment size inappropriate for a hedge Fund. Most hedge funds 
are) ‘fun under the $10 billion mark. Nor can Columbia plausibly claim that it does not 
have a sizable pool of financially savy associates to draw from. A possible explana- 
tion 
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r | 38 to \ ny Colm bia cheed ase to. create its own hedge Fund strategy 
A and instead surrender at least 2% of principal and 20% of gains each 
\ year is because ofa desire to avoid the backlash that endowment man- 
\ \ ager Yack eer Harvard created when it was revealed that Harvard 
. \paid, him $35 million one year. Such a salary, while high, is hardly exor- 
\ bitant by hedge fund standards, which is probably why Meyer left 
hortly the reafter to start his own hedge Fund (where he gets paid in 
excess \or $100 million per year). The fact that the Harvard endow- 
ment's compound annual growth rate outpaced Columbia by at least 
| men ‘per year was) apparently not considered 
& for oF Funds V 
» An alterhative to this view is to see Columbia's endowment as analo- 
, gous to’ a ‘fund, ‘of funds,’a type of hedge fund specializing in investments 
, in other hedge Funds, Though the compounded management fees de- 
X scribed in\ ‘the previous paragraphs motivate criticism of this type of in- 
\vestmenvvehicle, they are not necessarily worse performing. Funds of 
J \ Funds, through careful evaluation of asset managers in their portfolio, 
a ‘ean deliver high: absolute returns with greater diversification and po- 
\ rentially much) less variance. They do this at a much lower cost than 
would, be required for a single hedge Fund to invest as broadly. The typ- 
o: mid-si iz@ equities Fund, for example, invests in far fewer than 4,000 se- 
_ feurities at any given time 
j \W ile Col¥mbia certainly has the resources to manage a hedge fund 
Using | its pool of financially savvy alumni, the university is apparently 
taking a more conservative investment approach. Though the best model 
, ‘\ for the LASCituUtLON iS Open to debate, one should be wary of judging 
a Say lavestment philosophy solely on the basis of past performance 


~\ 
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\ University se ave Y AR, 
‘ABOUT THEUNIVERSITY / | 
Texas A& (University (A&M or TAMU) i is a coeducational public research univer- 
Me ed in College Station, Texas, United States. It is the Flagship institu- 
tio f the Texas: ARM University System, the seventh-largest university in the 

ted\ States and the largest, university in Texas. Texas A&M's designation as a 
bon sea, and space grantin stitution reflects a broad range of research with on- 
ff going projects’ funded by agencies such as the National Aeronautics and Space 
r Administration, (NASA), the National Institutes of Health, the National Science 
Foundation), and the: Office: of Naval Research. The school ranks in the top 20 
American eesearch institutes in terms of Funding and has made notable contri- 
\ -butions (to, Such Fields 3S animal cloning and petroleum engineering 
fhe First public institution oF higher education in Texas, though not the first gen- 
eral unive sity’ in the state, {he school opened on October 4, 1876 as the Agricul- 
tural and Mechani¢al College of Texas. Originally, the college taught no classes 
Depcuituee instead concentrating on classical studies, languages, literature, 
and applied mathematics. After four years, students could attain degrees in sci- 
entif c agriculture, civil and mining engineering, and language and literature. 
eer the leadership oF President James Earl Rudder, in the 1960s 4&M desegre- 
\ gated, became coeducational, and dropped the requirement for participation 
‘1 the Corps of Cadets. To reflect the institution's expanded roles and academic 
road the Texas Legislature renamed the school to Texas A&M University in 
1963 The letters "A&M", originally short For “Agricultural and Mechanical” are 
etained only as a link to the university's past. The school’s students, alumni, 
| "and sports teams are known as “Aagies 
“The‘main campus is one of the largest in America, spanning 5,500 acres (22 
kmn2), and includes the George Bush Presidential Library. Approximately 
one-Fifth of the student body lives on campus. Texas A&M has approximarely 
800 officially recognized student organizations. Many students also observe 
the traditions of Texas A&M University 
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‘ hich govern ‘gaily life as “well as, Special occasions, including sports 
events, ¢ On July 1, VA the school joined the Southeastern Confer- 
iN ence. A&M operates t branches: Texas A&M at Qatar and Texas A&M 
N \ eae at Galveston. Working with agencies such as the Texas Agril- 
‘ife Research and Texas AgriLife Extension Service, Texas A&M has a 
\ rect pres nce in each of the 254 counties in Texas. The university 
Ffers eos in over 150 co ses OF study through ten colleges and 
ce 98 resea rch institutes, Texas A&M has awarded over 320,000 de- 
including 70, ,000 graduate and professional degrees 
Senior Military College, Texas A&M is one of three public universi- 
ies with a\Full:time, volunteer Corps of Cadets 
“ACADEMIC DEPARTMENTS 
With more than 120 undergraduate degrees, 240 graduate degrees and 
one professional degree as options for study, Texas A&M ts Full of pos- 
sibilities | “a i 
\ College of adricuteure and Life Sciences 
Agric ulebral Economics 
“Agricyleural Leadershio, Education, and Communications 
A imal Science 
hemistry/Biophysics 
. \ siete 


tcal & Agricultural Enaineering 
, \. Acosystem Science and Management 
/ Entomology 

Horticultural Sciences 

Nutrition and Food Sctence 

Plant Pathology and Microbiology 


“Rec ation, Park & Tourism Sciences 
soil & Crop Sciences 
Wildlife and Fisheries Sciences 


V7 


> | College of AeNiesenye | 
‘ \ Architecture, | i 
\ Construction Science 
\ WA dscape Architecture and Urban Planning 
i i 
Bush Se ol of Gh epAmente Public Service 
Public\Service & Administration 
A ational Affairs \\ 
Du: 31 Degree) Prog ram v | 
f Certificate Programs | 
Instituces and \ Centers 
Mays Byte School 
Accounti 8 
\Finance/ \ 
hirormécioh & Operations Management 
an gement 
afl eting | 
Colle ege of Education & Human Development 
Acce elefate/ Online Certification Program 
} ‘Become an Aggie Teacher 
Equeational Administration and Human Resource Develop- 
ment 
. Educational Psychology 
| Ne ducational Technology 
Health & Kinesioloay 
Teaching, Learning & Culture 
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‘ Secondary draguece OS rtifleation 
. \ Dwight Look College of Engineering 
y Aerospace Engir ering 
\ \Biological & Agricultural Engineering 
\ WoW cal Engineering A\, 
‘chemical Engineering f | 
Civil Engingering / 4 | 
Come puter Science and Engineering 
y. atrical and Computer Engineering 
fEnsineering Technology & Industrial Distribution 
industrial and) Systems Engineering 
Mechanical Engineering 
| \ Nuclear Engineering 
\Petrolevm, Engineering 
a College of Geosciences. 
eg Sas Sciences 
Ge graphy | 
j Gedlogy and Geophysics 
aN /Oceahography 
A ironmental Programs in Geosciences (Undergraduate 
(Le el interdisciplinary program 
. (Water Program (Graduate level interdisciplinary program 
™ _ Sollege of Liberal Arts 
anthropology 
Communication 
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\ Eeonoeies | \\ 
vk nglish | 
4 International Sty tes\ \\\\ 17 

Hispanic Studies 
\ NEStOry y \\ Wy ||) 
erforman ce NAMA ssl 
iilos hy \ 1 \ | 
Poli ical Science,’ \\ 
cho logy \ \/ AY 


ff Bocth koh \ \ 4 
Colle ge\of 4 ie nea) 
Biology, | \ 

Chemisty \ 


\ wos 


sigs and ‘Astronomy 
tatistics X 
C 9 ege of Veterinary Medicine & Biomedical Sciences 
\ Bio édical Sciences Program 
~\ Warge\Animal Clinical Sciences 
/ Ll Animal Clinical Sciences 
Vete inary Integrative Biosciences 
: Veterinary Pathobiology 
” \ eterinary Physiology & Pharmacology 
: ‘General Academic Programs 
University Studies 
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ZA iGeneyal Studies (Not oer tO" transfer applicants except asa 
_\ second choice major 
ix UNIVERSITY ENDOWMENTS 
\ \ \Endowment We { 
\ Texas’ A&M has an endowment valued at more than $5 bil- 
tion, which ranks Fourth among U.S. public universities and 
10th co) era LL Apart from revenue received From tuition and re- 
search grants, the university, as part of the Texas A&M Uni- 
A sity System (TAMUS) | is partially Funded From two endow- 
¢ f ments) The smaller ‘endowment, totaling $1.17 billion in 
assets, is run by the private Texas A&M Foundation 
A larger sum is distribu ted From the Texas Permanent Univer- 
\ sity Fund/(PUF). TAMUS holds a minority stake (one-third) in 
\cthis Fund; ‘the remaining two-thirds belong to the University 
\of Texés system. As of 2006, the PUF ending net asset value 
Std00 at $10.3 billion; $400.7 million was distributed to the 
tw ‘university systems in Fiscal year 2007. Combined, the 
N\ \toral, endowment For the TAMUS stands at $7.6 billion, as of 
ns (2012 \ 
Koornarent University Fund 
— Cau will find A deteiled description on chapter 3) 
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\ CHAPTER come 

, \ About the universi 
\ ‘academic’ Departments 
\ Uo iversity Eewownnents 
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ABQUTTHE| University dl 
North western’ Uni iversity (NU); AS 3 private research university with campus- 

| es. if Evanston ‘and Chicago in [Llinois, United States. Northwestern has 12 
4 he dergraduate, graduate, and professional schools offering 124 underagrad- 


uate acwesc and 145 graduate and professional degrees 


f A 


Northwesternes rounded in 1851 by John Evans, for whom Evanston is 
\ named, andy eight other lawyers, businessmen and Methodist leaders to 
x serve the people of F| region that had once been known as the Northwest 

Territoryyinstruction began in 1855; women were admitted in 1869. Today, 
\ the main campus is a 240-acre (97 ha) parcel in Evanston, along the shores 
of bake Michigan: The university's law and medical schools are located on 
a \25-acre (10 ha) campus in Chicago's Streeter ville neighborhood. In 
; 2008, ‘the University opened a campus in Education City, Doha, Qatar with 
A N \proorams in journalism and communication. In academic year 2010-2071, 

is /Northwestern enrolled 8,397 undergraduate and 7,870 graduate and profes- 
pe students 


Northwestern has one of the largest university endowments tn the United 

A bes States, valued at $7.1 billion in 2012. One of only 62 institutions elected to 
™, he Association of American Universities (1917), Northwestern was award- 

‘ \ed more than $500 million in research grants in 2010-2011, placing it in the 
First tier of the major research universities in the United States by the 
Center for Measuring University Performance. Its schools of management, 
engineering, and communication, for example, are among the most 
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eel est area tive inf ‘nation. Northwestern i isa founding member of the 
Big Ten) Conference and rem ins the only private university in the conference 
Otgar nization and. admin tration / 

\, Nokthwesrern | is privately y owned and is governed by an appointed Board of Trust- 
ees. \The board, composed of 70) members and as of 2011 chaired by William A. 
tes its power to an elected president to serve as the chief exec- 
LN: officero e university. | orthwestern has had sixteen presidents in its histo- 
iy (excluding, interim presidents), the current president, Morton 0. Schapiro, an 
ecohomis having succeeded Henry Bienen whose 14-year tenure ended on 
AUgUSE Lf 2009. Whe Aas has; a staff of vice presidents, directors, and other 
Bhi faculty, and student matters. Dankel I. 


ate’ OF tl th Want to whem the deans of every y academic school, lead- 
ers of Krbesahch plinary Ue and chairs of the standing faculty committee 
report. \, \ 
The associated" bludetit AAA te consists of the elected representatives of the 
undergraduate students: and the Graduate Student Association represents gradu- 
ate students\ | \ 
‘Northwestern University | is composed of 12 schools and colleges. The faculty for 
each school consists ‘oF the deanof the school and the instructional faculty. Facul- 
is responsible, for teaching, research, advising students, and serving on commit- 
~~ each school's admission requirements, degree requirements, courses of 
Udy, \and disciplinary and degree recommendations are determined by the 

\\s voti inembers of that school’s faculty (assistant professor and above 

=, Jorthwestern’ '§ endowment was $7.1 billion as of June 30, 2012, the tenth largest 
| x among Us' and Canadian universities. In 2003, Northwestern Finished a five-year 
f oe campaign that raised $1.55 billion, 5550 million more than its goal. In 
2007, “che University sold its royalty interest in the pain relief drug Lyrica for $700 
million, ‘a drug developed at Northwestern by Richard Bruce Silverman, the John 
Evans’ Professor of Chemistry. This was the largest such sale in history, the pro- 

eds of which were added to the endowment 
: EMIC DEPARTMENTS 
‘GRADUATE AND PROFESSIONAL PROGRAMS 
Accounting Information and Management PhO 
African-American Studies 
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J Alricen Studies| 
N \ Anthropology \ 
a Applied ‘Mathematics | 
\ Applied, Physics if 
Art History AV a 
\art Theoryand Practice jeu 
Audiol yPhD \\\\4\ \\\\ 

nedical Engineering iNt 
: oe hnology A ‘\ 
E siotechnology Training Program 
Chemical and, Biologist Engineering 
Chemistty x | ' 
Civil and, EAvirohmental Engineering 
‘eo Clinical Psychology 

Cognitive Science Specialization 

\ eine Sciences and Disorders PhD 
Communication Studies PhD 
Cony munication 
\, Gom arative and Historical Social Sciences 
7 " IMP ative Literary Studies 
/ of ormation Systems (through the School of Continuing Stud- 
ies, \ 
/ \ cob e Science 
“Eounseling Psychology 
(Creative Writing (through the School of Continuing Studies 
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4 A and et V Sciences 
, Fy, | \ V4 


3 ineering Ni Ma pesca 

english \\ | 

Environment Yaa |! and Science 

Enviroame: ital Geo technics 

Epidemiology, and Biostatistics 

Executive, Masters in Law (LLM) Programs 
Executive MBA Program 

We: ¢e PhD. \ \ 

h and italian 


otsetinigal engineering 

i Ger Yan\Literature and Critical Thought 
Glob t Health Technology 

Gra vate Program in Law and Business 
\ Neale Quality and Patient Safety 
geatth Services and Outcomes Research 
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J | H story 
‘ N Higher € Education Ai y 
: x (Human’ ‘Development and Social Policy (HDSP 

\ \Indvstrial Engineering and Mehagement: Sciences 

\ WoW) echnology’ 

inate Graduate = the Life Sciences 

Int gf d ‘Marketing ‘Comm unications 

Pdepartmentol Biolog : ical Sciences Graduate Program (IBiS 


. 
ns AAD executive MBA P pears 
Italian : Studies it 
JD A \ \ \ \\ i 
(JD (Internstional Lawyers 
. JD-LLM in, latemnational Human Rights 
YD-LLMin Taxation 
bemga  \\ 4 
So-Rh0 A 
Jor (Aelism ri 
, (Lea ning and Organizational Change (MSLOC 
si \, ft arning Sciences Master's Program 
Leaning Sciences PhD 
Y (dedrals Studies (through the School of Continuing Studies 
. Life and Biomedical Sciences 
f™. . Nie Sciences and Public Health 


Linguistics 
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(Literature (through the School of Continuing Studies 
LLM Program in International: Human Rights 

| \ LUM i in) ‘Taxation | jUL-Time ~ 

\ \LLM in Taxation (Part-Time 

\ Management and, Organization. PhD 

\Management and Organization and Sociology PhD 
Man Ara Program in Design and Operations 

Man ial. Communication 

jagerial Economics. and Strategy PhD 

arketing PhD / 

Marriage and Family Ther rapy 

Materials Science and Engineering 

MBA (Fulltime): Two-Year Program 

\ X MBA (Full-Time): One-Year Program 

(MBA (PartsTime: 

Mathematics, 

Mechanical Engineering 

Media, Technology and Society 

.. Medical Anthropology 

7’ » Medical Humanities and Bioethics 

/ medicab, Informatics (through the School of Continuing Studies 

Medical Scientist Training Program: Combined MD and PhD 

; MMM Program: Combined MBA and MMM 

fa \ ‘Multidisciplinery Program in Education Sciences (MPES 


\Modsic 
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\ mas Muste Compenition eq 

Won Education Ai M 

A Music. Education’and | Piano Pedagogy 
Music ESucapen and String Pedagogy 

\ Won Techno logy 


" \ 


\ il} nm 


, Srthwestern inferdepartmental Neuroscience Program (NU- 
MON University Institute for Neuroscience 

((NUIN \ WAY \\ ( 

NU-TEACH pene \ Certification 

Vv 

X Operations Management PhD 

\Percusston Performance 
)\Peoonce Studies 

Wai PhD 

| Physical Therapy and Human Movement Science 
of Nie and Astronomy 
. iano \Performance 
Sa Biology and Conservation PhD 
“ tical Science 

ictive Analytics 
\. roduct Development 

‘Pro thetics-Orthotics 

Public Health: Combined MD/MPH 


a, 
‘ 
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J Public Health h ((MPHPublic Policy and Administration (through 

N the School of Contiaving Studies 

A‘ Psychology J 

\ \ Regulatoty Cor iplience Ki 
eligion \ | / 


\sStreer\cutt ures, | / “hi 

\ 

Slavic anguages: and Literatures 
Socio ogy \ \\ Vi At 


So ial Enterprises at Kellogg (SEEK 

Speech, Langu ge, and Learning 

Sports Wuvanion | (through the School of Continuing Stud- 
eS Vay\ \' 
Stage Desi6a 
Statistics) | 

‘String Pertormeades 
Struct Ural Engineering and Materials 

Tech nology industry Management 

Teth nology and Social Behavior 

\ Grout and Drama 

nN /meoretical and Applied Mathematics 

/e sportation Systems Analysis and Planning 
Voice, and Opera Performance 

Win | Performance 

riting Ke the Screen and votege 
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\stnce| Northwester’s: founding in 1851, , alumni, parents, and Friends have generously 
p Supported the University nie efforts to provide an unparalleled educational experi- 
ence for students, and to » Conduct research. ina range oF important areas. When you 
\ designate, a gift to. thee dowment , Northwestern accepts responsibility for ensuring 
\ that, these| Contribution ns Fulfill and Sustain their intended purposes in perpetuity: 
\ ‘Gifts! ea thee ndowment are invested in, Northwester’ s Endowment Fund. A widely di- 
\ \versified, pool of assets, che Fuad maintet ns the University’s capital investment while 
ie iding, a a cbr ntinuous and growing stream of income. Your contributions to the en- 
RUNS a multitude of ‘resources benefiting students, faculty, and our 
entire s acad emic community | 
The, Fi is stewarded 6 ‘the Investment Committee of the Board of Trustees. Guided 
ee. jeStablishe by ‘the Investment Committee, the University’s Investment 
ice\(the Office) invests this: Fund. For the majority of the Fund, the Investment 
Office employs: outside investment managers in public equities, fixed-income, abso- 
lute return, private equity, and. real assec strategies. The Investment Office manages 
the remainder of the, Fund (about 6 percent) internally, chiefly a portion of the Fixed 
income poctfatio, (Directed by William H. McLean, the Investment Office is com- 
X prised of 18 ‘me mbers,) including nine ‘Chartered Financial Analysts 


» ‘The Endowment returned over 5.3 percent in fiscal year 2012, and as of August 3), 
stood at ver $7) billion in asset value 
y Fiduciacy Responsibility 
’ ofthwestern University” 5 1851 Charter - creates a corporation and a Board of Trust- 
aa with “perpetual! succession” authorized "to acquire, hold and convey propertyso- 
lely/fo Athe purpose of education.” The Charter also authorizes the Trustees to "place 
' out Nike /or ocherwise depose of “property” for the use of said institution in 
uch manner as [0 them shall seem most beneficial 
\/ The By-Laws, of the Board of Trustees establish an elected Committee on Investments 
f dvise\the Board of Trustees with respect to investment and endowment, trust 
anid g general funds of the University” and to be responsible for developing and recom- 
meniding,..poticles relating to such investments" and for “authorizing by resolution 
all appropriate actions by the officers or agents of the University” (Investment Office 
e Trustees of the University are subject to the standards applicable to Trustees gen- 
~ erally, namely the. Prudent Investor Rule. Trustees shall “display the skill and pru- 
‘Yence whichan ordinarily capable and careful man would use in that conduct of his 
own, business of like character.” Specifically with regard to investing trust funds, the 
Trustees shall “use the care and skill of a reasonably prudent investor 
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Fea “eoN \ oF the Endowment Fund Payout 
he Endowment, Fund iss milar to a “mutual fund" with several beneficiary 
% \\ Ae represented as “i ‘vestors.” For example, Northwester’s Treasury Pool is 
the | gest "invest f exatong Se the Feinberg School of Medicine, Central 
Ss an the Kellogg School of Managemen The Treasury Poolis the 
Jniversity’s, w Ations, internal liabilities, and short- and 
\tong-tern cf Jit obtigations: Rother t A an keeping all its assets in low-yielding 
ash veh es) the Treasuty i Sts. a “significant portion in the Fund. Each 
i Portion in SA Hw funds that are designated to bene- 


Fit E unit, AY" 
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THE ENDOWMENT FUND BY HOLDER 
TET AL SARS AT ALC IGE O1, PONP: IRSA 


HOLDERS MARE T Wau WE FESCENT OF TOTAL 
Ub by BELEN} 
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12 eM Below breaks down the streams of capital that have contributed to 

\ the:growth of the Fund from $956 million at the inception of Fiscal year 1992 

Bd. Si, 187 million through the fiscal year ending August 31, 2012. The endow- 

ment’s growth.over the past 20 years is the result of new gifts, Treasury trans- 
fers, and capital appreciation, minus cumulative yearly spending 
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ENDOWMENT INCREASES AND PAYOUT 
($.1N MILLIONS) 1992- AUGUST 2012 


$10,000 
$9,000 


Beginning LTBP “Ending LTBP Value 
Value (1 FF2) (Auguat 2012} 


Annual Payo yiRate AN VV} 
he primary purpose oF the endavment i is to provide a predictable and perma- 
re tso rce of funding For the University’ § teaching and research mission. The 
spending quid eline balances our current and future resource needs. Our guide- 
line/also calculates the amount of the Endowment the University spends on 
these purposes each year, Starting with the average market value of the Endow- 
0 ent'fo the previous 12 months, the spending guideline incorporates the Fol- 
», /lawing eighted components in Setting the annual endowment payout 
The.Marki acKomponent is calculated by multiplying the long-term target-spend- 
ing rare of 14.35 percent by the Endowment's average market value for the prior 
12, on This component carries a 30 percent weighting in the spending rare 
“, calcu ation 
The Spending component includes an inflation adjustment over the prior year's 
eridowment payout plus the annual projected growth budget. This change in 
he ¢ nnual endowment payout carries a weight of 70 percent 
Th caleulated payout fate was 4.7 percent for fiscal year 2012. For Fiscal year 
2013, we are. increasing the per unit spending rate by 5.1 percent. The following 
example illustrates the spending guideline in practice 
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\ \ SPENDING RATE FOR FISCAL YEAR 2013 


MARKET COMPONENT (30%) 


12-month Average Market Value $ 200.18 per unit 
$200.18 x 4.35% x 30% = $ 2.61 


SPENDING COMPONENT 


Prior year's spending (FY 2012) $ 832 
Actual tong: “term inflation (CPI) 3. I1% 
Anitival budget growth assumption 1.5% 
$8.32 x 105.27% x 70% = $ 6.13 
Per unit spending rate for FY 2013 per model S$ 8.74 


VJ 


Asset Allocation, 


Investing across multiple asset classes is key to growing the endow- 
UN and managing risks appropriately. The Portfolio Asset Allocation 
s x arts illustrate the asset classes in which the Fund invests 
| Investment Committee of the University’s Board of Trustees estab- 
if tbo any asset allocation policy for the Fund. This policy includes as- 
PASAY target weights (in percentages) to various asset classes. A 
targetycomposite benchmark is derived from this asset allocation 
Je licy to measure the performance of the Fund. As the secondary in- 
estment objective, the Fund seeks to outperform this composite 
benchmark over Longer periods of time 
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PORTFOLIO ASSET ALLOCATION 
AS OF AUGUST 34, 2072 


B US Equity 

TS De} 

13% (1a) 

Fixed Incerne: 
Vee (te) 
High feald Credit 

0 Abtehte Retum 
16% (15) 

© Privete iveetrents 
22.55% CAG) 


Peal Assets 
TEES (17%) 


Tagpot allocations as of Maguet 7, 2002, one indicated in pannnteres. 
= ' 2 a 
Investment Perfc f mance Ay 
Primary Invests ent Objectiv 
The followin chart ltustrates the University’ ‘Ss actual performance in meeting its 
primary inves rment, objective oF realizing a total return exceeding the endowment 
\payout ang inflation overa long- term horizon. On an annualized basis the Fund ex- 
eeded this performance objective by 2 percent and 1.7 percent per year for the 
10- and\1S -year periods, respectively. In addition, as markets recovered 
é global recession of 2008-09, the Fund exceeded its performance objec- 
A cece over, the past three years. However, financial market returns in 
< classae have Ve ekemed our objective over the one- and five-year 


perio 5. 
De {ta as Aaugust Si, 2012 


PRIMARY INVESTMENT OBJECTIVE: Arcwalined Fotis! Bete i Speeding © bliin 
AAD OT POO Tel OAT ae eT O10, Poe 


4, \ 


i AS SWLAG 5 7hAR VO Vas 15 9 LAR 
Areas! Total Reker cir. i vr. ro 
‘Deepening + Magers Fae 1% | ne v7 a“ 
he i rr rns Pr 2 
= Abas ibetrm) objective ot objective MA 
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We alto) measure the SAAN | Wrenn against | target composite benchmark 
the\ seco ndary inves! rment object tive. The composite benchmark’s weigh tings and 
components are based ; A the target asset allocation policy, which Is. derived as 
desctibed under the) Asset Allocation tab. The policy assians weights. to each 
asset cles and a benchmark or set of benchmarks, which are deemed as the best 
> oft, are’ \assignec sto each asset class iT 
a perto e goali is. to seek BUD! cals ga ins within each asset class (US Equity, 
d wee ) through | outside: ! estment managers’ out-performance of the 
He tive asset class benchmark, | in dition, occasional investment concentra- 
or away From an asset class or: an investment theme can add value against 
achmerk \ \ 
The f nd has’ surpas 


\ 


sed the WAM. benchmark for the three- and 10-year peri- 
ods. All 2 set, classes, except for Private Investments and Real Assets, significantly 
outperfor ed\ theif respective benchmarks for the three-year period. In addition, 
over the 10'year period, all asset classes outperformed their benchmarks on a rela- 
tive basis|\except for Private Investments. However, the Fund has underperformed 
over the last ear. as US’ Equity and illiquid investments lagged behind their re- 
_ spective benchmarks. The Fund underperformed in the Five-year period due to the 

bs dis¢ounting of Walues For less liquid investments that resulted in the after- 
y ath Pe 2008 economic contractions and subsequent disruption of Financial 


narkers 


SECONDARY INVESTMERT OBJECTIVE: Antuained Total Reten 2 Gomponte fenchrnak 
CADING ALGUST Of, fot 


{ YEAR 3 FEAR S¥VEAR 16 YEAR 
Howthewestenn Unheennity 57% 2s 246% 72% 
Comports Beschmacie ras 7a cao as 


Tebtiaty Investment Objective 

A te ttiaty performa nce objective is to perform well within a universe of peer insti- 

i tutions. Cambridge Associates provides comparative data on returns of other uni- 
™N, sity endowments. As the chart below shows, Northwestern has performed in 

x theop quartile of the College and University universe over (he past one, three, 

Five, and ten-year periods 

NOTE: Secondary chart measures performance ending August 31, 2012 (Northwest- 

ers fiscal year end) while Tertiary chart measures performance ending June 30, 

2012 (typical fiscal year end of other colleges and universities surveyed 
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:d nicaronel/ endow ents in America 


i! h \ , 4 


Market — 


1 Harvard University 30,435 

2 Yale University 19,345 

3 The University of Texas System 18.623 

4 Stanford University 17,036 

5 Princeton University 16,954 

6 Massachusetts Institute of Technology 10,150 

7 University of Michigan 7,691 

8 Columba Unrersty 7 654 

9 The Texas A&M University System 7639 
10 Northwestern University to119 
11 University of PennsyWania 6,755 
12 University of Chicago 6.571 
13 University of Notre Dame 6,330 
14 University of California 5963 
15 Duke University 5,555 
16 Emory University 5,461 
17 Washington University in St. Louis 5 226 

| 18 Comell University 4547 
\ 49 University of Virginia 4.799 
20 Rice University 4419 
241 University of Souther California 3,489 
22 —_ Dartmouth College 3,486 
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\ | Wy 
Vanderbilt University 


24 New York University 2,755 | 
25 University of Pittsburgh 2.618 | 
26 Johns Hopkins University 2,593 
27 University of Minnesota 2,494 | 

, 28 Brown University 2 460 
29 The Ohio State University 2,366 | 
30 University of North Carolina at Chape Hill 2,179 
34 Universty of Washington 2,111 
32 Purdue University 1917 
33 University of Richmond 1,868 
34 Universty of Wisconsin Foundation 1,312 
35 Willams College 1,799 
36 The Pennsylvania Stae University 1,760 


California Institute of Technalogy if? 
Pomona Colege 1,680 
Universty of Illinois & Foundation 1,667 
The Rockefeller University 1.662 
Boston College 1,646 
Amherst College 1.641 
Georgia Institute of Technology 1,608 
Case Westem Reserve Universty 1,600 
University of Rochester 1,532 
Indiana Universty & Foundation 1577 
owathmore College 1,499 
Universty of Toronto 1.486 
Wellesley College 1,445 
50 Smith Colege 1,410 
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- | list awa universities 
\\ i Ve 

i F ollowing AN alist oF ek ropean universities ordered by size of en- 


ent, Values E e listed i in| uro€ millions. Please note that with the ex- 
a of Oxf and Cambridge u Jniversities, the Figures below show the 


nual operating buda et For the | versi ities, not their endowments 
— In iuior ‘ Cou Tony Endowment Endowment 
2010 (€m) 2009 (€m) 
- UniversityofCambridge UK = = S386 — 
University of Oxford WK 4284.0 
Swiss Federal Instituteof Switzerland 1,100.6 1,058.5 
Technology Zurich 
University of Copenhagen Denmark 1,003.3 
University of Zurich Switzerland 960.4 941.5 
Utrecht University Netherlands F490 
Lund University Sweden 7245 
University of Oslo Nonvay 652.8 
University of Helsinki Finland 624.0 
University of Amsterdam Netherlands 613.5 597.9 
University of Bem Switzerland 564 3 
, EcolePolytechniqueFédérale Switzerland 5955 600.4 
A | de Lausanne 
/ \ RuprechtKans University of Germany 5792 
Heidelberg 
Karolinskalnstitutet Sweden ofG.4 535.2 
University of Groningen Netherlands 576.0 
Uppsala University Sweden 549.6 
Technical University of Germany 548.0 
Munich 
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= \ ¥ ih \ 1 
Technical University of 
Denmark 
University of Vienna 
Ludwig Maximilians 
University of Munich 

University of the Basque 
Country 
Radboud University 
Nijmegen 
, | Aarhus University 
University of Tubingen 


Leiden University 
Erasmus University 
Rotterdam 

VrijeUniversiteit 
University of Strasbourg 
Stockholm University 
oe Ghent University 
\ Royal Institute of 
\ Technology 
Pierre and Marie Curie 
University 
Delft University of 


Technology 
* Free University of Berlin 
hy (exel. Charité) 
University of Barcelona 
Universitec atholique de 
Louvain 
gE Humboldt University of 


ie | ea Hl m | 7 
Denman S4e7 
Austria 493.6 
Germany 
Span 433.4 
Netherlands 4823 
Denmark 
Germany 479.0 
Nethenands 
Netherdands 
Netherlands 433. 
France 432.0 
Sweden 41f.7 
Belgum 4100 
Sweden 403.8 
France 400.0 
Netherlands 
Gennany 380.0 
Span 373.3 
Belgum 370.0 
Germany 352.0 


495.4 


4677 


430.3 


4773 
470.0 


420.1 


382.7 


101 


Y\\ 


"Berlin (excl. Charité) 


University of Basel Switzerland 351.4 
(University of Geneva Switzerland 3491 292.3 | 
University of Milan Italy 341.0 
University of Lausanne Switzerland 323.9 | 
Maastricht University Netherlands 323.0 322.1 
Eindhoven University of Netherlands 2937 
Technology 
Albert Ludwigs Gemmany 268.3 
University of Freiburg 
Instituto Superior Portugal 130 125 
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University 


‘University of 
Cambridge 
{inc 
colleges) 
University of 
Oxford (inc 
colleges) 
University of 
Edinburgh 
University of 
Manchester 
University of 
Glasgow 
King's 
College 


4 London 


University of 
Liverpool 
University of 
Reading 

_ University of 


Birm ing ham 


\ Veh Vem 
: oy \ List c i 


\ 1 \ 


i 


eadivam Endowm taf 


entas of 
2014 
(£m ) 
4.300 


3,900 


236.5 


158.7 


128.1 


1247 


121.0 


71.6 


entas of entas of 


2010 
(Em) 


200.0 


144.4 


65.1 


2009 
(£m) 
3,950 


nia 


164.7 


127.3 


102:5 


103.6 


103.6 


11.6 


712 


60.7 


| ia 
fF UK universities by endowment 


End owm 
entas of 
2008 
(£m) 


nla 


nia 


185.0 


137.9 


121.0 


110.8 


413.3 


902 


f25 


24.8 


‘End ow im 
entas of 
2007 
(£m) 


nia 


4600.0 


216.0 


145.5 


134.4 


121.9 


132 
87.6 
76.6 


60.0 


Endowm — 
entas of 
2006 
(Em) 
4100.0 


wa 


201.3 


133.0 


123.0 


112 


110 


81.9 
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"2 | ‘Holloway, 
8 University of 
v London 
University 
College 
London 
London 
School of 


Economics 
A Imperial 
4 College 
London 
University of 
London (ine 
colleges) 
Durham 
. University 
\ 5, (excl St 
\, John's and 
\ \ St Chad's 
* | Colleges 
“which are 
yy / \ independent. 
j ) 
University of 
Surrey 


| XK University of 
' Leeds 


University of 
Bristol 


f27 


Bif 


75.6 


593.1 


61.3 


67.8 


26 


58.6 


of.8 


50.5 


49.3 


43.1 


39.0 


are 


of.4 


36.0 


nia 


a2.7 


45.8 


42.3 


36.1 


655 


56.9 


36.0 


nia 


57.7 


67.0 


49.4 


46.4 


35.9 


105.1 


of.6 


nia 


61.4 


79.8 


59.7 


o7.4 


21.4 


522 


nwa 


47.3 


72.7 


37.8 


‘University 


Belfast 
Newcastle 
University 
University of 
St Andrews 
Aberystwyth 


, University 


University of 
Sheffield 
Queen Mary, 
University of 
London 
University of 
Nottingham 
University of 
Aberdeen 
Cardiff 
University 
University of 
Strathclyde 
University of 
Exeter 
University of 
Dundee 
University of 
Wales 
school of 
riental and 
African 


39.1 


34.1 


29.2 


26.4 


31.8 


29.2 


29.1 


26.5 


26.4 


24.6 


22.1 


18.9 


18.1 


125 


348 


297 


a BL 


322 


296 


303 


243 


19.5 


16.0 


75 


15.1 


132 


34.6 


38.5 


31.1 


$5.4 


36.8 


35.7 


27.4 


22.5 


15.6 


16.9 


24.4 


29.8 


20.3 


16.6 


14.6 


21.4 
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‘unsyof 62 ‘St 75 63 
th, York | 
‘ Swansea .3 rif f.0 16 8.1 6 
University 
University of 10.06 6.6 nia ria nia na 
Kent | 
Universityof 6.3 49 43 34 5.6 5.0 
East Anglia 
University of 6.2 69 7.6 73 
Southam pte 
n 
City 64 64 46 44 
University, 
London 
University of 4.9 52 5.5 4.1 
Warwick 
‘ University of 4.6 49 3.3 47 
\ Sussex 
\ University of nia a 3.8 4.0 
ci, Bradford 
N\ \, Birkbeck, nia 29 3.2 4.8 


University of 
a / ’ Lendon 


University of nla 27 28 23 
: Bath 
FX \ Aston nla nia 20 19 
| i University 
Brunel na 184 1.86 1.86 
University 
University of n/a na nfa 1.82 
Portsmouth 
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Universityof #8 §§ nia nla 177 21.62 


7 4 | 
a) 

; hire 
Gold smiths, nJa 179 1.36 127 


University of 


Gloucesters 


London 
Kingston nia 1.45 1.56 1.55 
University 

Loughborou nia 1.07 1.5 1.43 
gh 
University 
London nia nia 1.2 1.1 
Metropolitan 
University 
Keele nia 074 0.68 0.8? 
University 
University of nia O71 0.84 0.84 
Salford 

XX \ University of nla nia 068 064 


Greenwich 
~“ . Southam pte nia na 0.63 0.67 
es n Solent 
YY * University 
\\. Middlesex O77 0.76 060 0.67 0.23 
University 
Sheffield nia na 0.65 0.55 
Hallam 


University 
* Leeds nia 0.55 na ma 


Metropolitan 


University 
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University of va 


i \ nt | | 

4 (ial) ya all VI ~~ 4 ’ 

4, we 1 y i | 1 i \ , “| | My 
ms, ; en | ay see ed ibd 


: A West 

; London 
Manchester nia 0.3 0.3 0.19 
Metropolitan 
University 
University of nia 0.29 0.238 O27 
Huddersfield 
University of na O2F 0.269 Ma 
Westminster 
University of nia 0.19 0.21 024 
Teesside 
Liverpool nia 0.165 0.177 0.198 
John Moores 
University 


\\ University of nia 0.16 0.15 na 
Bolton 

University of nia 0.12 0.11 0.1 
Wolverham p 

ton 

) Anglia nia 0.022 0.029 0.025 
"Ruskin 


University 
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apter 4 4 List of ¢ sAacian universities by endowment 


ct 


This ist es Canadia ohWerstfee by endowment contains the uni- 
A, ities in Canada with endowments worth C$100 million or great- 
in adettion ‘Canadian universities with the highest endow- 


ments on a per student wey We 

Lae aN aly | 

Institution Endow Endow Endow Endow Endow Endow Endow 
ment ment ment ment ment ment ment 
(2006) (2007) (2008) (2009) (2010) (2011) (2012) 


sCAD sCAD sGAD sCAD sCAD sCAD sCAD 


University $640.1 $7515 $7342 $6024 $717.5 $783.3 $800.0 


University $8283 $993.9 $1015. $6162 $711.9 $708.9 $1,050. 
of British 


Colum bia 
/ University $2554 $4372 $4260 $3406 $441.7 $496.6 


Carleton $170.1 $186 $2313 $179.9 


mia $103.3 $1196 $1132 3878 $110.8 $121.9 
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University of Guelph $ $ $ $ $ $ 


MeMaster University $ $ $ $ $ $ 


Université de Montréal 5 $ $ $ $ $ 


580.6 6495 6248 466.3 5273 557.7 


T10 


$ $ $ $ $ $ $ 
133.0 447.7 #1769 168.3 186.0 209.0 235.0 


University of 5 5 $ 5 $ $ 5 
Toronto (colleges 1629 1,823 1,755 1.286 1,437 1,539 1,518 
excluded) 


Victoria $ s 5 s 
College, University of 110.14 1154 1124 89.3 
Toronto 


University of Victoria $ $ $ $ 


University of Waterloo $ $ $ $ $ $ 


University of Westem $ $ $ $ $ $ 


Ontario 2666 309.0 3253 265.6 318.9 362.4 
York University $ } 5 § s $ 
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ebiretino enowaieor counts of Gade eedigre and aes 
“Al figures are obtained From official endowment reviews, 
‘2nd audited ey ci 
ivers sity, the University of Toronto reports its 
ic a eyclusive of its colleges, which hold ad- 


Canadian universities by per-studentendowment 


Institution Endowm ent per Endowment per 
student (2006) student (2007) 
CAD CAD 


$ 19,905. $ 23,246. 
$ 22,004. $ 24,398. 
$ 12,589. $ 15,275. 
> 30,000 (2009). 
College Halifax 
b \ Carleton University $ 7,036. $7,393. 
Dalhousie University $21,288. $ 22,265. 
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‘University of Guelph $ 9,363. 


3 3,055. 


University of Manitoba $ 11,669. 


McGill University § 24109. 


$ 20,300. 


$ 39,343. 
Jniversity of O' | $ 3,035. 
Queen's Universi $ 30,563. 
St. Francis Xavier University $ 20,481. 
$7,909. 
$6,588. 
$ 7,553. 
$ 26,198. 


$ 10,111. 


$ 12,952. 


S 27,260. 


$ 21,800. 


$ 3,764. 


$ 49,093. 


$4147. 


$ 34,321. 


$ 20,928. 


> 9,786. 


$ 7,065. 


$ 7,858. 


$ 30,642. 
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Trinity College, University of Toronto $20,549. $ 22,745. 


y Victoria College, University of Toronto $30,856. $ 34.437. 


University of Victoria $ 13,302. $ 13.620. 


$6694 $7029 


University of Westem Ontario $7,999 $9164. 


York University $5,893. $6,756. 
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